Commentaries for quarter ending March 2007






Quarterly Commentary as of 31 March 2007
Legg Mason Global Funds

Western Asset US Money Market Fund

Market Review

With stronger-than-expected US economic news being reported in the first month of the quarter, the market continued to reduce its
expectations of future interest rate cuts by the Federal Reserve Board (Fed). Towards the end of 2006, amid heightened concerns that the
economy would be dragged down by a weakening housing market, the consensus expectation had been that the Fed would reduce rates by
as many as four times in 2007. During January, however, the market changed that expectation to being only a chance of one cut before the
year-end. This was largely as a result of stronger economic indicators, which included jobs data, retail sales, net exports, consumer confidence,
corporate profits, and a continued rise in equity prices.

A sharp turnaround in sentiment occurred during February, however, as new economic releases suggested the economy was not as strong as
many had thought. The equity market experienced a sharp sell-off, with declines in capital spending and industrial production being among
the weak economic releases. Expectations returned in the market that the Fed may ease interest rates two or three times in 2007. On the
inflation front, the headline rate remained relatively modest in February but core inflation inched higher and remained marginally above the
Fed’s 1% — 2% target range. In the final month of the quarter the Fed left interest rates unchanged in the belief that slower economic growth
will eventually bring inflation down.

Fund Review

The Western Asset US Money Market Fund rose by 1.08% in US dollar terms in first quarter, compared to a dollar rise of 1.22% recorded by
its benchmark, the Citi 1 Month Treasury Bill Index. During the period, the investment manager changed the Fund’s duration position from
being underweight relative to its benchmark to being slightly overweight. (Duration measures a portfolio’s sensitivity to interest rate changes).
The manager maintained an overweight position to mortgage-backed securities, meanwhile, where it continues to see opportunities to add
value.

Outlook

Looking at the global economy, the Fund’s investment manager feels that global growth fundamentals remain healthy, and that US growth is
likely to be 2% - 2.5%. Regarding US interest rates, the manager expects the Fed to keep rates unchanged for the time being. The manager
notes that core inflation remains on the high side of what the Fed is comfortable with, and headline inflation is in the process of picking up
due to arise in energy prices. The investment manager believes, however, that inflation expectations remain well-anchored at acceptable levels.

Western Asset Management
April 2007

* Performance Figure Source: PFPC / S&P Micropal, NAV to NAV, gross income reinvested, and net of Annual Management Charge.
Please note that past performance is no guide to future returns and is not an indication of future performance.
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Legg Mason Global Funds

Western Asset US Money Market Fund

Important Information

Rolling 12 Month Performance 31.03.06 31.03.05 31.03.04 31.03.03 31.03.02 5 Years Since
to End of Last Quarter 31.03.07 31.03.06 31.03.05 31.03.04 31.03.03 Launch*
Citi 1 Month US Treasury Bill Index 4.94% 3.46% 1.51% - - - 10.30%
Western Asset

US Money Market Fund 4.54% 2.91% 0.69% - - - 8.32%

*Launch 28.02.04
Performance figure source: PFPC/S&P Micropal, NAV to NAV, gross income reinvested, and net of Annual Management Charge.

Please note that past performance is no guide to future returns and is not an indication of future performance.

The Western Asset US Money Market Fund is a sub-fund of Legg Mason Global Funds plc, an umbrella fund established as an open-ended
investment company with variable capital incorporated with limited liability under the laws of Ireland. It qualifies, and is authorised in Ireland
by the Financial Regulator as an undertaking for collective investment in transferable securities and is a section 264 Scheme as recognised by
the FSA. Please note that past performance is no guide to future returns and is not an indication of future performance. This document does
not constitute an invitation to invest. You should be aware that stock market investments should normally be regarded as longer term
investments and that they may not be suitable to everyone. Fluctuations in exchange rates can affect the value of the Fund and the income
from it. Individual securities mentioned are intended as examples of portfolio holdings and are not intended as buy or sell recommendations.
Unlike a bank or building society account, your money is at risk. This Fund is offered solely to non-US investors under the terms and conditions
of the Fund’s current prospectus - please refer to the Simplified Prospectus and Prospectus documentation, which describe the full risk factors
associated with this Fund. This information has been prepared from sources believed reliable but is not guaranteed by Legg Mason
Investments and is not a complete summary or statement of all available data, nor is it considered an offer to buy or sell any securities that
may be referred to. Opinions expressed are subject to change without notice and do not take into account the particular investment
objectives, financial situation or needs of individual investors. Source for performance figures - PFPC/S&P Micropal, NAV to NAV with net
income reinvested without initial charges but reflecting annual management fees, based in US dollars for class A shares.

Issued and approved by Legg Mason Investments (Europe) Limited, registered office 75 King William Street, London, EC4N 7BE. Registered
in England and Wales, Company No. 1732037. Authorised and regulated by the Financial Services Authority. Client Services 0207 070 7400.

THIS IS FOR USE BY AUTHORISED FINANCIAL INTERMEDIARIES AND IS NOT FOR USE BY PRIVATE INVESTORS.

Ref: 2556
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Quarterly Commentary as of 31 March 2007
Legg Mason Global Funds

Western Asset US Core Bond Fund

Key Points
m The Fund increased by 1.31% versus a benchmark rise of 1.50% over Q1.
m The manager feels that the market reaction to subprime mortgage concerns was overdone.

® The manager continues to see pockets of opportunity in mortgage-backed securities, TIPS and lower quality debt.

Market Review

While the global economy seems stronger than ever, the US economy, which has traditionally been the engine of global growth, is growing
at a relatively moderate rate. Indeed today, the global economic landscape is dominated by the rapidly growing Chinese and Indian
economies, dynamic economies of South East Asia, the steadily expanding emerging market economies and a Japanese economy that has
finally emerged from decades of meagre and deflationary growth.

The Fund’s investment manager believes that US growth is being held back by a sharply weaker residential construction market, and by a
significant decline in worker productivity that has emerged in the last year or so. The manager also notes that despite strong profits, business
investment has been weak recently, and industrial production has been soft. Although much of the weakness in the residential construction
sector has been offset by strength in commercial construction, the emerging data on subprime lending has added further uncertainty to an
already hazy outlook for housing.

Housing starts are already 30% off their highs, with home prices just beginning to fall and unsold home inventories elevated. If the subprime
credit squeeze shuts a significant number of potential buyers out of the market, this housing downturn could extend into next year, with
prices declining significantly.

Fortunately, to date, there seems to be little evidence to suggest that the subprime problem has the potential to be contagious on a significant
scale. According to recent data, it would appear that the problem so far lies within the riskier tranches of subprime securitized loans, which
are typically issued by larger institutions. These larger institutions should be able to withstand such losses.

In this environment the US Federal Reserve Board (Fed) left interest rates unchanged at 5.25% during the first quarter. Indeed, weaker-than-
expected economic news caused the market to increase its expectations of future monetary easing by the Fed. Late in the quarter, however,
the Fed indicated that it was unlikely to make any near-term adjustments to policy and the market pushed back the timing of its expectations
of easing.

Fund Review

Against this background, the Western Asset US$ Core Bond Fund increased by 1.31% in US dollar terms over the first quarter, compared to
a dollar rise of 1.50% by its benchmark, the Lehman Aggregate Index. As in the fourth quarter of 2006, the Fund again benefited from the
investment manager’s tactical duration strategy, in which duration was actively adjusted during the period (duration measures a portfolio’s
sensitivity to actual, or expected, interest rate changes). The Fund also benefited from its exposure to the front-end of the yield curve, as well
as its moderate exposure to Treasury Inflation Protected Securities (TIPS). The latter asset class was helped as rising energy prices boosted
inflation and inflation expectations.

The Fund’s security selection among corporate bonds was a negative influence on its performance, however, as the manager’s emphasis on
the finance sector weighed on returns because of sharply wider spreads. (Spreads measure yield differentials compared to Treasury yields).
An overweighting to the mortgage-backed securities sector, meanwhile, was neutral on the Fund’s returns as this asset class delivered market
performance.

* Performance Figure Source: PFPC / S&P Micropal, NAV to NAV, gross income reinvested, and net of Annual Management Charge.
Please note that past performance is no guide to future returns and is not an indication of future performance.
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Legg Mason Global Funds

Western Asset US Core Bond Fund

Outlook

Looking ahead, the Fund’s investment manager believes that global growth fundamentals remain healthy, with US growth likely to be in the
2% — 2.5% range. Core inflation in the US is slightly on the high side, but the manager believes that long-term prospects for inflation are
benign, thanks to central bank vigilance. The manager expects that the Fed will leave interest rates unchanged for the time being.

In the bond market, the manager continues to believe that pockets of opportunity exist in mortgage-backed securities, since they should
continue to benefit from a relatively stable interest rate environment and low volatility. In the credit sector, with credit spreads relatively low,
the investment manager is looking to target an underweight exposure to the sector overall with an overweight position in lower quality credit,
where the spreads still remain attractive. The manager is holding a modest exposure to TIPS as an inflation hedge and also believes that the
nondollar bond markets offer competitive yields and diversification benefits. In retaining a currency exposure, the manager has a further
hedge against the increased inflation pressures that would likely result if the dollar weakens further.

Western Asset Management
April 2007

Important Information

Rolling 12 Month Performance 31.03.06 31.03.05 31.03.04 31.03.03 31.03.02 5 Years Since
to End of Last Quarter 31.03.07 31.03.06 31.03.05 31.03.04 31.03.03 Launch*
Lehman Aggregate 5.96% 2.43% 4.34% 4.10% - - 21.62%
US Core Bond Fund 5.96% 0.84% 0.99% 4.87% - - 17.59%

*Launch 03.09.02.

Performance figure source: PFPC/S&P Micropal, NAV to NAV, gross income reinvested, and net of Annual Management Charge.

Please note that past performance is no guide to future returns and is not an indication of future performance.

The Western Asset US Core Bond Fund is a sub-fund of Legg Mason Global Funds plc, an umbrella fund established as an open-ended
investment company with variable capital incorporated with limited liability under the laws of Ireland. It qualifies, and is authorised in Ireland
by the Financial Regulator as an undertaking for collective investment in transferable securities and is a section 264 Scheme as recognised by
the FSA. Please note that past performance is no guide to future returns and is not an indication of future performance. This document does
not constitute an invitation to invest. You should be aware that stock market investments should normally be regarded as longer term
investments and that they may not be suitable to everyone. Fluctuations in exchange rates can affect the value of the Fund and the income
from it. Individual securities mentioned are intended as examples of portfolio holdings and are not intended as buy or sell recommendations.
Unlike a bank or building society account, your money is at risk. This Fund may invest in ‘non-investment grade’ bonds, which carry a higher
degree of default risk than ‘investment grade’ bonds. This Fund is offered solely to non-US investors under the terms and conditions of the
Fund’s current prospectus - please refer to the Simplified Prospectus and Prospectus documentation, which describe the full risk factors
associated with this Fund. This information has been prepared from sources believed reliable but is not guaranteed by Legg Mason
Investments and is not a complete summary or statement of all available data, nor is it considered an offer to buy or sell any securities that
may be referred to. Opinions expressed are subject to change without notice and do not take into account the particular investment
objectives, financial situation or needs of individual investors. Source for performance figures - PFPC/S&P Micropal, NAV to NAV with net
income reinvested without initial charges but reflecting annual management fees, based in US dollars for class A shares.

Issued and approved by Legg Mason Investments (Europe) Limited, registered office 75 King William Street, London, EC4N 7BE. Registered
in England and Wales, Company No. 1732037. Authorised and regulated by the Financial Services Authority. Client Services 0207 070 7400.

THIS IS FOR USE BY AUTHORISED FINANCIAL INTERMEDIARIES AND IS NOT FOR USE BY PRIVATE INVESTORS.

Ref: 2493
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Quarterly Commentary as of 31 March 2007
Legg Mason Global Funds

Western Asset Euro Core Bond Fund

Key Points
m European bond markets recorded slightly positive returns despite rising Eurozone interest rates.

m The investment manager has reduced an overweight duration position, but ultimately expects growth to moderate and inflation to
be contained.

m The manager is preparing to manage duration somewhat more tactically going forward.

Market Review

European fixed income markets recorded slightly positive total returns in the first quarter, despite a continued interest rate tightening bias by
the European Central Bank (ECB). Industrial activity remained steady over the period, and although forward-looking business surveys started
the year softer following an increase in value added tax in Germany, they subsequently strengthened over the quarter. Firmer growth and
inflation data led to a rate hike of 25 basis points, implemented by the ECB in March, which brought Eurozone interest rates up to 3.75%.
The move marked the seventh increase of that size since December 2005 when the ECB raised rates from 2.0% to 2.25%.

Within Europe’s bond markets, the credit sector performed relatively well, particularly at the low end of the investment grade segment. The
Fund’s investment manager notes that low issuance in the primary market and yield-hunting by investors in a tight spread environment were
the main drivers behind the credit sector’s relative outperfomance (spreads measure the difference in yields compared to Treasury yields).
Global emerging market and Eastern European bonds also performed well during the quarter. The high yield sector, meanwhile, enjoyed
good performance early in the period before spreads widened following volatility in the US subprime market.

Fund Review

The Western Asset Euro Core Bond Fund fell by 0.13%* in euro terms in the first quarter, while its benchmark, the Citi Euro BIG Index, rose
by 0.28%, also in euro terms. During the period, the Fund’s investment manager retained the portfolio’s overweight duration positioning,
which was the main cause of this relative underperformance. The overweight duration stance had a negative impact as yields rose in the
Eurozone on the back of firmer growth and inflation data. The manager reduced the Fund’s duration position in early April, however, and
expects to be somewhat more tactical in managing duration risk going forward (see Outlook section below).

Elsewhere, the Fund’s yield curve positioning had a neutral impact on its performance over the quarter, while its exposure to corporate bonds
was beneficial as the portfolio’s holdings among banks did particularly well. The Fund remained underweight in agencies, supranational
bonds and Pfandbriefe, while also retaining a diversified exposure to Danish and US mortgage-backed securities, and Polish and Norwegian
government bonds. The Polish exposure outperformed Eurozone bonds but the Norwegian bonds underperformed. US mortgage bonds,
meanwhile, had a neutral impact on the Fund’s performance over the quarter.

Outlook

The manager has maintained an overweight duration bias since the late summer of 2006, when it felt that it was becoming increasingly
apparent that the US housing market had entered an extended correction. The manager felt that this would make a meaningful slowdown
of the overall economy likely, and therefore increase the probability of modest rate reductions by the Federal Reserve Board. Japanese growth
had also shown signs of moderation. In short, the investment manager’s view was that the global backdrop was turning more positive for
bonds. In Europe, the manager expected the impact of previous ECB rate hikes to be visible in the region’s data by the end of the first quarter
2006, and it expected inflation to remain contained. Considering that the market had begun to fully reflect rate hikes of 4% in its valuation,
the manager felt it was time to go long duration.

The manager notes, however, that while a slowdown in the US has been evident in country’s economic data, it has been too benign to have
a meaningful impact on other regions — at least so far. Most importantly, the manager also notes that the Eurozone economy has shown
some unexpected resilience, which it believes is largely a result of ample liquidity. While Eurozone interest rates of 4% used to be its worst
case scenario, the manager now considers rates at that level are almost an economic certainty. If data remains firm and core inflation does

* Performance Figure Source: PFPC / S&P Micropal, NAV to NAV, gross income reinvested, and net of Annual Management Charge.
Please note that past performance is no guide to future returns and is not an indication of future performance.
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Legg Mason Global Funds

Western Asset Euro Core Bond Fund

not moderate, even higher rates seem possible. The manager’s outlook is still for growth to moderate ultimately, and for contained inflation,
but in light of recent developments it reduced the Fund’s duration position in early April and expects to manage duration risk tactically going
forward.

Western Asset Management,
April 2007

Important Information

Rolling 12 Month Performance 31.03.06 31.03.05 31.03.04 31.03.03 31.03.02 5 Years Since
to End of Last Quarter 31.03.07 31.03.06 31.03.05 31.03.04 31.03.03 Launch*
Citi Euro BIG EUR (in euros) 1.99% 1.84% 5.54% - - - 12.54%
Euro Core Bond Fund (in euros) 0.57% 1.33% 5.46% - - - 10.16%

*Launch 01.10.03

Performance figure source: PFPC/S&P Micropal, NAV to NAV, gross income reinvested, and net of Annual Management Charge.

Please note that past performance is no guide to future returns and is not an indication of future performance.

The Western Asset Euro Core Bond Fund is a sub-fund of Legg Mason Global Funds plc, an umbrella fund established as an open-ended
investment company with variable capital incorporated with limited liability under the laws of Ireland. It qualifies, and is authorised in Ireland
by the Financial Regulator as an undertaking for collective investment in transferable securities and is a section 264 Scheme as recognised by
the FSA. Please note that past performance is no guide to future returns and is not an indication of future performance. This document does
not constitute an invitation to invest. You should be aware that stock market investments should normally be regarded as longer term
investments and that they may not be suitable to everyone. Fluctuations in exchange rates can affect the value of the Fund and the income
from it. Individual securities mentioned are intended as examples of portfolio holdings and are not intended as buy or sell recommendations.
Unlike a bank or building society account, your money is at risk. This Fund may invest in ‘non-investment grade’ bonds, which carry a higher
degree of default risk than ‘investment grade’ bonds. This Fund is offered solely to non-US investors under the terms and conditions of the
Fund’s current prospectus - please refer to the Simplified Prospectus and Prospectus documentation, which describe the full risk factors
associated with this Fund. This information has been prepared from sources believed reliable but is not guaranteed by Legg Mason
Investments and is not a complete summary or statement of all available data, nor is it considered an offer to buy or sell any securities that
may be referred to. Opinions expressed are subject to change without notice and do not take into account the particular investment
objectives, financial situation or needs of individual investors. Source for performance figures - PFPC/S&P Micropal, NAV to NAV with net
income reinvested without initial charges but reflecting annual management fees, based in euros for class A shares.

Issued and approved by Legg Mason Investments (Europe) Limited, registered office 75 King William Street, London, EC4AN 7BE. Registered in
England and Wales, Company No. 1732037. Authorised and regulated by the Financial Services Authority. Client Services 0207 070 7400.

THIS IS FOR USE BY AUTHORISED FINANCIAL INTERMEDIARIES AND IS NOT FOR USE BY PRIVATE INVESTORS.

Ref: 2575
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Quarterly Commentary as of 31 March 2007
Legg Mason Global Funds

Western Asset Diversified Strategic Income Bond Fund

Key Points
m The Fund increased by 1.22%* in US dollar terms over the first quarter, performing in line with its benchmark.
m The Fund outperformed its sector by 14 basis points.

m The manager believes interest rates will trend sideways, but that pockets of opportunity exist in mortgage-backed securities, TIPS,
and lower-quality debt.

Market Review

During the first quarter of 2007, US and Japanese longer terms yields were pushed lower as concerns increased that growth would moderate.
However, firmer growth and inflation data dynamics in Europe led to higher yields. The Federal Reserve Board (““the Fed”) kept policy rates
unchanged again during the quarter over concerns that core inflation remains a bit too high. This led the market to push back expectations
of an easing, although rate cuts are still expected later during the year. The European Central Bank raised rates during the quarter by 0.25%
and remains hawkish. The Bank of England also raised rates by 0.25% during January, which was a surprise to the market. During the
quarter, the US dollar weakened against other major currencies.

Mortgages/TIPS

Mortgage-backed security returns were up 1.5% in the first quarter, a similar return to equivalent duration Treasuries. After tightening earlier
during the period, mortgage spreads ended slightly wider versus 10-year Treasuries and 10 basis points wider versus 5-year Treasuries as the
yield curve steepened. US Treasury Inflation Protected Securities (TIPS) actually had a strong quarter, with positive returns of 2.4%,
outperforming nominal Treasuries, which overall returned 1.4%. Nominal yields were lower at the front end of the curve on concerns over
growth whilst longer term yields rose on inflationary concerns. Breakeven spreads for 5-year TIPS increased by 35 basis points over the quarter
due to higher energy prices.

Investment grade

Investment grade corporate returns were up 1.5% during the first quarter. Spreads versus government bonds were marginally wider, ending
the quarter at just over 90 basis points. Corporate earnings continued to be positive. However, higher equity volatility in late February led to
pressure on corporate bonds. Financials in particular underperformed, hence lower quality non-financial corporate bonds outperformed.
Leveraged buyout activity continues, so negative event risk remains a concern.

High yield

Both the US and European high yield market had positive returns. The US high yield market was up 2.7%, although spreads traded in a 50
basis point range. The European market was also positive, but returned a slightly lower 1.7% over the quarter. The market did experience
some volatility with the sub-prime market concerns and the equity market weakness. However, the market recovered as demand remained
strong. Lower quality issues outperformed but autos lagged. Fundamentals remain positive for most high yield companies, supporting the
fairly tight valuations. Default rates remain low, corporate results remain positive and the demand for the asset class is coming from a variety
sources.

Government bonds

In foreign government bonds, peripheral markets generally outperformed core markets during the quarter, but currency returns were more
mixed.

Fund Review

The Western Asset Diversified Strategic Income Fund increased by 1.22%* over the first quarter, performing in line with its benchmark, the
Citi 1 Month Treasury Bill index. At the same time, the Fund outperformed its sector, the S&P Offshore Fixed Income Global USD Based, by
14 basis points.

During the quarter, the allocation to TIPS and high yield had a positive impact on performance. However, non US dollar currencies had a
mixed effect whilst exposure to UK and European rates detracted from performance.

* Performance Figure Source: PFPC / S&P Micropal, NAV to NAV, gross income reinvested, and net of Annual Management Charge.
Please note that past performance is no guide to future returns and is not an indication of future performance.
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Legg Mason Global Funds

Western Asset Diversified Strategic Income Bond Fund

Portfolio activity

During the quarter, the manager slightly reduced its exposure to mortgages by 2% to 37%, while in TIPS it lengthened some of its 5-year
TIPS into 30-year TIPS as longer dated issues lagged. In investment grade bonds, the manager maintained its exposure around 6%o.In the
global high yield market, meanwhile, the manager was fairly tactical, reducing its exposure as spreads tightened and increasing its exposure
again after the volatility pushed spreads wider. Overall, its exposure was reduced by 2% to 23%.

In government bonds, the manager reduced some of its South African exposure as inflation remains firm with the domestic economy showing
only slight signs of responding to higher rates. The proceeds were invested into Mexico. It also added to intermediate Australian bonds at the
expense of the US. Finally, in currencies, the manager tactically hedged its currency exposure to the Rand, increasing it again after it weakened
to 7.50. It also added to the Mexican peso and the Polish zloty versus the euro, and hedged its Australian dollar exposure, which had
appreciated during the quarter. At the end of the period, the Fund’s exposure to non US dollar currencies was 5%.The manager added to
European duration as yields mover higher while the overall duration of the portfolio increased by about 0.2 years to 2.6 years.

Outlook

Mortgage backed securities/TIPS

The Fund maintains an overweight exposure to mortgage-backed securities as the manager still sees value in spreads at around 110 basis
points as volatility remains low. It will continue to maintain an exposure around 20%o, via a combination of US and Danish mortgages. With
real yields below 2.5% and breakeven inflation rates of above 2%, it will also continue to maintain an allocation to US TIPS but look to reduce
its front end exposure as inflation accretion is likely to fall during the summer.

Investment grade

The Fund continues to hold a relatively low exposure to corporate bonds around 5% to 10%, based on valuations and ongoing negative
event risk from LBO’s. The manager will remain selective on credits and include an allocation to financials.

High yield

The manager is slightly overweight high yield but remains tactical given valuations. Fundamentals in terms of credit metrics remain strong and
the default rate is still very low, and expected to remain low. The LBO theme of 2006 is continuing through 2007, hence supply will be
concentrated in a few larger deals. The manager aims to have an allocation around the 25% level with a focus on B-CCC issues that are less
susceptible to LBO events than BB issues. It sees the outlook for returns to come from coupon income rather than capital appreciation from
these levels.

Foreign government bonds

The manager remains underweight in Japan and has increased its European duration to broadly neutral and remains constructive on the front
end of the UK curve. In the US, it is overweight duration. It continues to like some of the higher yielding peripheral markets such as Australia.
It will also continue to manage the foreign currency exposure and is currently slightly overweight Japanese yen and underweight the US dollar
and sterling.

Summary

The manager believes that global growth fundamentals remain healthy, and that US growth is likely to be 2-2.5% this year. It also thinks that
core inflation is a bit on the high side, but believes the long-term prospects for inflation are sanguine, thanks to central bank vigilance. In the
US, the Fed is likely to remain on hold for the time being. Interest rates, meanwhile, are likely to trend sideways, but pockets of opportunity
exist in mortgage-backed securities, TIPS, and lower-quality debt. The Fund’s duration will rise or fall depending on changes in valuations, but
will likely remain around 4.5 years, given that the manager believes yields will be rangebound.

Western Asset Management
April 2007
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Legg Mason Global Funds

Western Asset Diversified Strategic Income Bond Fund

Important Information

Rolling 12 Month Performance 31.03.06 31.03.05 31.03.04 31.03.03 31.03.02 5 Years Since
to End of Last Quarter 31.03.07 31.03.06 30.03.05 31.03.04 31.03.03 Launch*
S&P Offshore FI Global USD 4.94% 3.46% 1.51% - - - 10.32%
Diversified Strategic Income

Bond Fund 5.43% 3.81% 3.79% - - - 13.37%

*Launch 24.02.04

Performance figure source: PFPC/S&P Micropal, NAV to NAV, gross income reinvested, and net of Annual Management Charge.

Please note that past performance is no guide to future returns and is not an indication of future performance.

The Western Asset Diversified Strategic Income Bond Fund is a sub-fund of Legg Mason Global Funds plc, an umbrella fund established as
an open-ended investment company with variable capital incorporated with limited liability under the laws of Ireland. It qualifies, and is
authorised in Ireland by the Financial Regulator as an undertaking for collective investment in transferable securities and is a section 264
Scheme as recognised by the FSA. Please note that past performance is no guide to future returns and is not an indication of future
performance. This document does not constitute an invitation to invest. You should be aware that stock market investments should normally
be regarded as longer term investments and that they may not be suitable to everyone. Fluctuations in exchange rates can affect the value
of the Fund and the income from it. Individual securities mentioned are intended as examples of portfolio holdings and are not intended as
buy or sell recommendations. Unlike a bank or building society account, your money is at risk. This Fund may invest in ‘non-investment grade’
bonds, which carry a higher degree of default risk than ‘investment grade’ bonds. This Fund is offered solely to non-US investors under the
terms and conditions of the Fund’s current prospectus - please refer to the Simplified Prospectus and Prospectus documentation, which
describe the full risk factors associated with this Fund. This information has been prepared from sources believed reliable but is not
guaranteed by Legg Mason Investments and is not a complete summary or statement of all available data, nor is it considered an offer to
buy or sell any securities that may be referred to. Opinions expressed are subject to change without notice and do not take into account the
particular investment objectives, financial situation or needs of individual investors. Source for performance figures - PFPC/S&P Micropal, NAV
to NAV with net income reinvested without initial charges but reflecting annual management fees, based in US dollars for class A shares.

Issued and approved by Legg Mason Investments (Europe) Limited, registered office 75 King William Street, London, EC4N 7BE. Registered
in England and Wales, Company No. 1732037. Authorised and regulated by the Financial Services Authority. Client Services 0207 070 7400.

THIS IS FOR USE BY AUTHORISED FINANCIAL INTERMEDIARIES AND IS NOT FOR USE BY PRIVATE INVESTORS.
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Quarterly Commentary as of 31 March 2007
Legg Mason Global Funds

Western Asset Global Multi Strategy Fund

Key Points
m The Fund increased by 1.95%"* in US dollar terms over the first quarter.
m The Fund outperformed its sector, although it marginally underperformed its benchmark.

m The manager believes interest rates will trend sideways, but that pockets of opportunity exist in mortgage-backed securities, TIPS,
and lower-quality debt.

Market Review

During the first quarter of 2007, US and Japanese longer terms yields were pushed lower as concerns increased that growth would moderate.
However, firmer growth and inflation data dynamics in Europe led to higher yields. The Federal Reserve Board (“the Fed”) kept policy rates
unchanged again during the quarter over concerns that core inflation remains a bit too high. This led the market to push back expectations
of an easing, although rate cuts are still expected later during the year. The European Central Bank raised rates during the quarter by 0.25%
and remains hawkish. The Bank of England also raised rates by 0.25% during January, which was a surprise to the market. During the
quarter, the US dollar weakened against other major currencies.

Emerging market bonds

External emerging market returns were 2.5% during the first quarter of 2007. Despite some volatility in February on concerns over a falling
Chinese stock markets and rising delinquencies in the US subprime lending market, spreads on external emerging markets narrowed by 5
basis points over the quarter to end at their tightest levels around 165 basis points over US Treasuries. In local markets, returns were mixed.
Fundamentals provided an improving or at least stable picture. Turkey and Brazil both returned in excess of 8% as the currencies strengthened
and local yields declined. The local Mexican market lagged as inflation rose to the higher end of the central bank’s target and the currency
weakened slightly.

Mortgages/TIPS

Mortgage-backed security returns were up 1.5% in the first quarter, a similar return to equivalent duration Treasuries. After tightening earlier
during the period, mortgage spreads ended slightly wider versus 10-year Treasuries and 10 basis points wider versus 5-year Treasuries as the
yield curve steepened. US Treasury Inflation Protected Securities (TIPS) actually had a strong quarter, with positive returns of 2.4%,
outperforming nominal Treasuries, which overall returned 1.4%. Nominal yields were lower at the front end of the curve on concerns over
growth whilst longer term yields rose on inflationary concerns. Breakeven spreads for 5-year TIPS increased by 35 basis points over the quarter
due to higher energy prices.

Investment grade

Investment grade corporate returns were up 1.5% during the first quarter. Spreads versus government bonds were marginally wider, ending
the quarter at just over 90 basis points. Corporate earnings continued to be positive. However, higher equity volatility in late February led to
pressure on corporate bonds. Financials in particular underperformed, hence lower quality non-financial corporate bonds outperformed.
Leveraged buyout activity continues, so negative event risk remains a concern.

High yield

Both the US and European high yield market had positive returns. The US high yield market was up 2.7%, although spreads traded in a 50
basis point range. The European market was also positive, but returned a slightly lower 1.7% over the quarter. The market did experience
some volatility with the sub-prime market concerns and the equity market weakness. However, the market recovered as demand remained
strong. Lower quality issues outperformed but autos lagged. Fundamentals remain positive for most high yield companies, supporting the
fairly tight valuations. Default rates remain low, corporate results remain positive and the demand for the asset class is coming from a variety
sources.

Government bonds

In foreign government bonds, peripheral markets generally outperformed core markets during the quarter, but currency returns were more
mixed.

* Performance Figure Source: PFPC / S&P Micropal, NAV to NAV, gross income reinvested, and net of Annual Management Charge.
Please note that past performance is no guide to future returns and is not an indication of future performance.
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Fund Review

The Global Multi Strategy Fund increased by 1.95%? over the first quarter, although it underperformed its composite benchmark by 0.03%.
The composite benchmark comprises the Lehman Global Aggregate Index (50%), the Lehman High Yield 2% Issuer Capped Index (25%),
and the JP Morgan Emerging Markets Bond+ Index (25%). However, the Fund outperformed its sector, the S&P Offshore Fixed Income Global
USD Based, by 87 basis points.

During the quarter, overweight exposure to high yield helped performance, although the auto exposure and European allocation detracted
from performance. Local emerging markets and peripheral markets generally helped, but the underweight exposure to external emerging
markets would have detracted from performance. The manager’s overweight to TIPS and to US duration versus Europe assisted returns. The
underweight to US Dollar exposure through the quarter also helped.

Portfolio activity

In emerging markets, the manager added to Argentina, the Philippines and Mexico and also selectively purchased some US dollar
denominated emerging corporate bonds. The Fund’s local emerging exposure currently stands around 13%, with 12% allocated to US Dollar
denominated external markets. Elsewhere, the manager tactically reduced its exposure to mortgage-backed securities, before increasing it
back up again to 20% after spreads widened, while in TIPS, it lengthened some of its 5-year TIPS into 30-year TIPS as longer dated issues
lagged. In investment grade bonds, the manager maintained its exposure around 6%.In the global high yield market, meanwhile, the
manager was fairly tactical, reducing its exposure as spreads tightened and increasing its exposure again after the volatility pushed spreads
wider. Overall, its exposure was reduced by 2% to 26%.In government bonds, the manager reduced some of its South African exposure as
inflation remains firm with the domestic economy showing only slight signs of responding to higher rates. It also added to intermediate
Australian bonds at the expense of the US and reduced its underweight exposure to Europe as yields rose. Finally, in currencies, the manager
tactically hedged its currency exposure to the Rand, increasing it again after it weakened to 7.50. It also added to the Japanese yen and
hedged its Australian Dollar exposure, which had appreciated during the quarter. The duration of the portfolio remained around 4.5 years.
Indeed, although it reduced US duration it added duration at the front end of the UK curve given the sharp rise in future rates discounted by
the market.

Outlook

Emerging market bonds

The environment for emerging markets remains constructive. Despite softening US growth, elsewhere economies are doing well and
commodities remain firm. External US dollar denominated debt is still expensive. The manager will therefore maintain its strategy of having
a modest exposure to external sovereign emerging debt and favours an increased focus on emerging corporate bonds and selective local
markets such as Mexico, Brazil and Turkey, Egypt, Russia and Argentina. It feels that the improving local fundamentals are not fully reflected
in valuations. It will maintain the emerging markets exposure at around 20%-30%, including around 10-15% in local currency assets.

Mortgages/TIPS

The Fund maintains an overweight exposure to mortgage-backed securities as the manager still sees value in spreads at around 110 basis
points as volatility remains low. It will continue to maintain an exposure around 20%, via a combination of US and Danish mortgages. With
real yields below 2.5% and breakeven inflation rates of above 2%, it will also continue to maintain an allocation to US TIPS but look to reduce
its front end exposure as inflation accretion is likely to fall during the summer.

Investment grade

The Fund continues to hold a relatively low exposure to corporate bonds around 5% to 10%, based on valuations and ongoing negative
event risk from LBO’s. The manager will remain selective on credits and include an allocation to financials.

High yield

The manager is slightly overweight high yield but remains tactical given valuations. Fundamentals in terms of credit metrics remain strong and
the default rate is still very low, and expected to remain low. The LBO theme of 2006 is continuing through 2007, hence supply will be
concentrated in a few larger deals. The manager aims to have an allocation around the 25% level with a focus on B-CCC issues that are less
susceptible to LBO events than BB issues. It sees the outlook for returns to come from coupon income rather than capital appreciation from
these levels.

2 Performance Figure Source: PFPC / S&P Micropal, NAV to NAV, gross income reinvested, and net of Annual Management Charge.
Please note that past performance is no guide to future returns and is not an indication of future performance.
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Government bonds

The manager remains underweight in Japan and has increased its European duration to broadly neutral and remains constructive on the front
end of the UK curve. In the US, it is overweight duration. It continues to like some of the higher yielding peripheral markets such as Australia.
It will also continue to manage the foreign currency exposure and is currently slightly overweight Japanese yen and underweight the US dollar
and sterling.

Summary

The manager believes that global growth fundamentals remain healthy, and that US growth is likely to be 2-2.5% this year. It also thinks that
core inflation is a bit on the high side, but believes the long-term prospects for inflation are sanguine, thanks to central bank vigilance. In the
US, the Fed is likely to remain on hold for the time being. Interest rates, meanwhile, are likely to trend sideways, but pockets of opportunity
exist in mortgage-backed securities, TIPS, and lower-quality debt. The Fund’s duration will rise or fall depending on changes in valuations, but
will likely remain around 4.5 years, given that the manager believes yields will be rangebound.

Western Asset Management
April 2007
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Important Information

Rolling 12 Month Performance 31.03.06 31.03.05 31.03.04 31.03.03 31.03.02 5 Years Since
to End of Last Quarter 31.03.07 31.03.06 31.03.05 31.03.04 31.03.03 Launch*
50% Leh Glb Agg; 25%

Leh HY; 25% JPM EMBI+ 9.67% 4.13% 5.95% 17.41% - - 59.20%
Western Asset

Global Multi Strategy Fund 6.81% 5.28% 8.17% 17.55% - - 61.92%

*Launch 03.09.02

Performance figure source: PFPC/S&P Micropal, NAV to NAV, gross income reinvested, and net of Annual Management Charge.

Please note that past performance is no guide to future returns and is not an indication of future performance.

The Western Asset Global Multi Strategy Bond Fund is a sub-fund of Legg Mason Global Funds plc, an umbrella fund established as an open-
ended investment company with variable capital incorporated with limited liability under the laws of Ireland. It qualifies, and is authorised in
Ireland by the Financial Regulator as an undertaking for collective investment in transferable securities and is a section 264 Scheme as
recognised by the FSA. Please note that past performance is no guide to future returns and is not an indication of future performance. This
document does not constitute an invitation to invest. You should be aware that stock market investments should normally be regarded as
longer term investments and that they may not be suitable to everyone. Fluctuations in exchange rates can affect the value of the Fund and
the income from it. Individual securities mentioned are intended as examples of portfolio holdings and are not intended as buy or sell
recommendations. Unlike a bank or building society account, your money is at risk. This Fund may invest in ‘non-investment grade’ bonds,
which carry a higher degree of default risk than ‘investment grade’ bonds. This Fund is offered solely to non-US investors under the terms
and conditions of the Fund’s current prospectus - please refer to the Simplified Prospectus and Prospectus documentation, which describe
the full risk factors associated with this Fund. This information has been prepared from sources believed reliable but is not guaranteed by
Legg Mason Investments and is not a complete summary or statement of all available data, nor is it considered an offer to buy or sell any
securities that may be referred to. Opinions expressed are subject to change without notice and do not take into account the particular
investment objectives, financial situation or needs of individual investors. Source for performance figures - PFPC/S&P Micropal, NAV to NAV
with net income reinvested without initial charges but reflecting annual management fees, based in US dollars for class A shares.

Issued and approved by Legg Mason Investments (Europe) Limited, registered office 75 King William Street, London, EC4N 7BE. Registered
in England and Wales, Company No. 1732037. Authorised and regulated by the Financial Services Authority. Client Services 0207 070 7400.

THIS IS FOR USE BY AUTHORISED FINANCIAL INTERMEDIARIES AND IS NOT FOR USE BY PRIVATE INVESTORS.

Ref: 2583
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Quarterly Commentary as of 31 March 2007
Legg Mason Global Funds

Western Asset US High Yield Bond Fund

Key Points
m The Western Asset US High Yield Bond Fund increased by 2.40% in US dollar terms during Q1*.
® The Fund’s benchmark, the Lehman High Yield 2% Issuer Capped Index gained 2.80% for the quarter.

m The Fund’s investment manager believes that fundamentals in the higher yield sector continue to remain strong with default rates
low.

Market Review

First quarter performances across developed bond markets were mixed, with the US and Australia registering decent positive returns. Other
developed markets were lacklustre, however, with the UK market registering negative returns as the Bank of England raised interest rates in
January from 5.00% to 5.25%. In the US, concerns over higher inflation led the market to pare back near-term expectations of an ease by
the Federal Reserve Board (Fed). In the eurozone, meanwhile, firmer growth and inflation data led the European Central Bank (ECB) to raise
rates in March from 3.50% to 3.75%. In the high yield sector, both the US and European high yield markets had positive returns with the
US high yield market gaining 2.7%, while Europe returned a slightly lower 1.7% over the quarter.

Fund Review

The Western Asset US High Yield Bond Fund increased by 2.40% in US dollar terms over the first quarter, compared to a dollar rise of
2.80% recorded by its benchmark, the Lehman High Yield 2% Issuer Capped Index. The market experienced some volatility with the
increasing sub-prime concerns in the US housing market, and associated equity market weakness in late February / early March. However,
the market recovered as demand remained strong, with lower quality issues outperforming and autos lagging. The fundamentals remain
positive for most high yield companies, supporting the fairly tight valuations. Default rates remain low, corporate results remain positive
and the demand for the asset class is coming from a variety sources.

Outlook

Looking ahead, the investment manager believes that global growth fundamentals remain healthy, and the US is likely to grow GDP between
2% - 2.5%. The manager notes that core inflation is a bit on the high side, but the long-term prospects for inflation are sanguine, thanks
to central bank vigilance. On interest rates, the manager believes that the Fed is likely to remain on hold for the time being, while the ECB
may be near the peak of its tightening campaign. It expects the BoJ to remain on a tightening path. In the high yield market the Fund’s
investment manager believes that the fundamentals remain strong with the default rate very low, and expected to remain so. The leveraged
buy-out (LBO) theme of 2006 is continuing through 2007, hence supply will be concentrated in a few larger deals. The manager currently
favours B-CCC issues that are less susceptible to LBO events than BB issues.

Western Asset Management
April 2007

*Performance figure source: S&P Micropal, NAV to NAV, gross income reinvested, and net of Annual Management Charge.
Please note that past performance is no guide to future returns and is not an indication of future performance.
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Important Information

Rolling 12 Month Performance 31.03.06 31.03.05 31.03.04 31.12.03 31.12.02 5 Years Since
to End of Last Quarter 31.03.07 31.03.06 31.03.05 31.12.04 31.12.03 Launch*
Lehman High Yield 2% Issuer Capped Index 10.97% 7.20% 6.84% - - - 28.13%
US High Yield Bond Fund 11.07% 6.54% 6.92% - - - 26.90%

*Launch 27.02.04

Performance figure source: PFPC/S&P Micropal, NAV to NAV, gross income reinvested, and net of Annual Management Charge.

Please note that past performance is no guide to future returns and is not an indication of future performance.

The Western Asset US High Yield Bond Fund is a sub-fund of Legg Mason Global Funds plc, an umbrella fund established as an open-ended
investment company with variable capital incorporated with limited liability under the laws of Ireland. It qualifies, and is authorised in Ireland
by the Financial Regulator as an undertaking for collective investment in transferable securities and is a section 264 Scheme as recognised by
the FSA. Please note that past performance is no guide to future returns and is not an indication of future performance. This document does
not constitute an invitation to invest. You should be aware that stock market investments should normally be regarded as longer term
investments and that they may not be suitable to everyone. Fluctuations in exchange rates can affect the value of the Fund and the income
from it. Individual securities mentioned are intended as examples of portfolio holdings and are not intended as buy or sell recommendations.
Unlike a bank or building society account, your money is at risk. This Fund may invest in ‘non-investment grade’ bonds, which carry a higher
degree of default risk than ‘investment grade’ bonds. This Fund is offered solely to non-US investors under the terms and conditions of the
Fund’s current prospectus - please refer to the Simplified Prospectus and Prospectus documentation, which describe the full risk factors
associated with this Fund. This information has been prepared from sources believed reliable but is not guaranteed by Legg Mason
Investments and is not a complete summary or statement of all available data, nor is it considered an offer to buy or sell any securities that
may be referred to. Opinions expressed are subject to change without notice and do not take into account the particular investment
objectives, financial situation or needs of individual investors. Source for performance figures - PFPC/S&P Micropal, NAV to NAV with net
income reinvested without initial charges but reflecting annual management fees, based in US dollars for class A shares.

Issued and approved by Legg Mason Investments (Europe) Limited, registered office 75 King William Street, London, EC4N 7BE. Registered
in England and Wales, Company No. 1732037. Authorised and regulated by the Financial Services Authority. Client Services 0207 070 7400.

THIS IS FOR USE BY AUTHORISED FINANCIAL INTERMEDIARIES AND IS NOT FOR USE BY PRIVATE INVESTORS.

Ref: 2577
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Quarterly Commentary as of 31 March 2007
Legg Mason Global Funds

Western Asset Emerging Markets Bond Fund

Key Points
m The Western Asset Emerging Markets Bond Fund outperformed its benchmark, the JP Morgan EMBI Plus Index.
m The Fund’s investment manager believes that the outlook for emerging bond markets remains constructive.

m The manager favours local currency-dominated emerging market bonds over external currency-dominated issues

Market Review

First quarter performances across developed bond markets were mixed, with the US and Australia registering decent positive returns. Other
developed markets were lacklustre, however, with the UK market registering negative returns as the Bank of England raised interest rates in
January from 5.00% to 5.25%. In the US, concerns over higher inflation led the market to pare back near-term expectations of an easing by
the Federal Reserve Board (Fed). In the eurozone, meanwhile, firmer growth and inflation data led the European Central Bank (ECB) to raise
rates in March from 3.50% to 3.75%.

External emerging market debt (bonds denominated in non-local currency, predominately US dollars) returns were 2.5% during the first quarter
of 2007, while, in the local debt markets (bonds denominated in local currency) returns were mixed. Turkey and Brazil both returned in excess
of 8%, for example, as the currencies strengthened and local yields declined. The local Mexican market lagged, however, as inflation rose to
the higher end of the central banks target and the currency weakened slightly.

Fund Review

The Western Asset Emerging Markets Bond fund increased by 2.71% in US dollar terms over the first quarter, compared to a dollar rise of
2.51% recorded by its benchmark, the JP Morgan EMBI Plus index. During the quarter, the investment manager believed that spreads on dollar-
denominated emerging debt offered only modest compensation for the risks of higher debt service costs and / or weaker global growth. The
manager felt that local currency-denominated debt offered better opportunities, and its favoured markets included Argentina, the Philippines
and Mexico.

Outlook

Looking ahead, the investment manager believes that global growth fundamentals remain healthy, and the US is likely to grow GDP between
2% - 2.5%. The manager notes that core inflation is a bit on the high side, but the long-term prospects for inflation are sanguine, thanks to
central bank vigilance. On interest rates, the manager believes that the Fed is likely to remain on hold for the time being, while the ECB may
be near the peak of its tightening campaign. It expects the BoJ to remain on a tightening path. In emerging bond markets, the manager believes
that the environment still remains constructive. Despite softening US growth, elsewhere, economies are doing well and commodities remain
firm. The fund manager believes that external US dollar denominated debt is still expensive and, therefore will look to focus on emerging
corporate bonds and selective local markets such as Mexico, Brazil and Turkey, Egypt, Russia and Argentina. The manager feels that the improving
local fundamentals are not fully reflected in valuations.

Western Asset Management
April 2007

Performance figure source: PFPC / S&P Micropal, NAV to NAV, gross income reinvested, and net of Annual Management Charge.
Please note that past performance is no guide to future returns and is not an indication of future performance.
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Important Information

Rolling 12 Month Performance 31.03.06 31.03.05 31.03.04 31.03.03 31.03.02 5 Years Since
to End of Last Quarter 31.03.07 31.03.06 31.03.05 31.03.04 31.03.03 Launch*
JP Morgan EMBI+ Index 11.35% 15.16% 6.94% - - - 41.04%
Emerging Markets Bond Fund 9.42% 12.92% 6.53% - - - 34.65%

*Launch 24.02.04
Performance figure source: PFPC/S&P Micropal, NAV to NAV, gross income reinvested, and net of Annual Management Charge.

Please note that past performance is no guide to future returns and is not an indication of future performance.

The Western Asset Management Emerging Markets Bond Fund is a sub-fund of Legg Mason Global Funds plc, an umbrella fund established
as an open-ended investment company with variable capital incorporated with limited liability under the laws of Ireland. It qualifies, and is
authorised in Ireland by the Financial Regulator as an undertaking for collective investment in transferable securities and is a section 264
Scheme as recognised by the FSA. Please note that past performance is no guide to future returns and is not an indication of future
performance. This document does not constitute an invitation to invest. You should be aware that stock market investments should normally
be regarded as longer term investments and that they may not be suitable to everyone. Fluctuations in exchange rates can affect the value
of the Fund and the income from it. Individual securities mentioned are intended as examples of portfolio holdings and are not intended as
buy or sell recommendations. Unlike a bank or building society account, your money is at risk. This Fund may invest in ‘non-investment grade’
bonds, which carry a higher degree of default risk than ‘investment grade’ bonds. This Fund is offered solely to non-US investors under the
terms and conditions of the Fund’s current prospectus - please refer to the Simplified Prospectus and Prospectus documentation, which
describe the full risk factors associated with this Fund. This information has been prepared from sources believed reliable but is not
guaranteed by Legg Mason Investments and is not a complete summary or statement of all available data, nor is it considered an offer to
buy or sell any securities that may be referred to. Opinions expressed are subject to change without notice and do not take into account the
particular investment objectives, financial situation or needs of individual investors. Source for performance figures - PFPC/S&P Micropal, NAV
to NAV with net income reinvested without initial charges but reflecting annual management fees, based in US dollars for class A shares.

Issued and approved by Legg Mason Investments (Europe) Limited, registered office 75 King William Street, London, EC4N 7BE. Registered
in England and Wales, Company No. 1732037. Authorised and regulated by the Financial Services Authority. Client Services 0207 070 7400.

THIS IS FOR USE BY AUTHORISED FINANCIAL INTERMEDIARIES AND IS NOT FOR USE BY PRIVATE INVESTORS.
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Quarterly Commentary as of 31 March 2007
Legg Mason Global Funds

Brandywine Global Opportunities Bond Fund

Key Points
m Asia Pacific debt markets were among the best performing in first quarter 2007.
m Currency influence continues to outpace debt market returns.

m The fund underperformed, principally due to the weakening of the Swedish Krona and South African Rand.

“Sub-Prime Contained At $257 Billion!!”

The above-noted title of our first quarter review summarises the viewpoint of a number of Wall Street firms, whose deep macroeconomic
thinkers have largely glossed over the breathtaking size of the sub-prime problem and concluded the issue is contained. In essence, they’ve
tied a neat, little bow around a package full of mortgage troubles, and determined the economy can move on in a state of near perfection.
However, this complacency starkly ignores the linkage between economic dislocations and the rest of the economy, leaving troubling
questions unasked, let alone unanswered. What are the unintended consequences of a collapse of the housing bubble? Does the size of the
problem matter?

The extent of the problem dwarfs anything we have seen in the past half century. When Franklin National Bank imploded in 1974, the central
bank pushed the panic button to calm the financial waters. This after the demise of just one $4 billion bank! A similar reaction followed
when the Penn Central railroad declared bankruptcy in1970. While the reality of the tragedy was a painful loss of wealth to the stock and
bondholders, from an economic perspective the railroad continued to operate while it worked its way through the bankruptcy proceedings.

The only event that compares to the present situation was when the Resolution Trust Corporation assumed control of 262 insolvent thrift
associations, with assets of $115.3 billion, on August 9, 1989 and then proceeded to acquire 56 additional thrifts, with assets of $26 billion,
by year-end. The thrift debacle owed its dubious distinction to the commercial real estate speculation of the late 1980s and took four years
to work its way through the economic system. It was during this period that the phrase “jobless recovery” was coined.

So this takes us to the heart of the present mortgage-related meltdown. In short, we believe the magnitude of the subprime / Alt-A problem
will constrain consumer spending sufficiently to keep economic growth in check for the balance of the year if not beyond.

The facts. According to the Mortgage Bankers Association, $3.7 trillion worth of prime and sub-prime adjustable rate mortgages (ARM?s)
were originated in the years 2004, 2005 and 2006. By some estimates, around $1.7 trillion will reset to a higher interest rate this year. The
squeeze on the homeowner, whether related to fraud, shoddy documentation, poor lending standards, or an unfortunate loss of health or
income, is expected to result in the foreclosure of approximately one million home mortgages, with losses estimated at $257 billion.

We at Brandywine understand that this loss is only equal to 2% of GDP and will be unwound over a period of years, shaving (in theory)
about 0.7% off potential GDP growth until it has passed through the economy. Already, wrenching adjustments have unfolded in the housing
sector — a 30% drop in new home sales, a 12% decline in existing home sales, and a loss of 140,000 jobs in the residential construction
industry from its fairly recent peak. Yet the economy has so far contained the disruption, in effect, sheltering the rest of the system from the
stress. But what of the aforementioned linkage?

Termites In The Foundation

Unfortunately, the unintended consequences of the lending / housing debacle will be the knock-on effect related to how the once invincible
American consumer rebuilds his / her asset / liability mismatch. And perhaps even more importantly, how will his friendly banker tighten
mortgage lending standards in response to the chaos in the asset-backed securities market? Therein lays the case for a retrenchment in
consumer spending. Consumer purchasing power, which had been greatly enhanced in recent years by equity mortgage withdrawals (MEW?s),
has been eroded by the $500 billion decline in these once popular programmes. This erosion will likely be further intensified by the anticipated
loss of disposable income associated with the reset of ARM payments at higher rates as well as the pain of persistently high oil and gas prices.

We have watched these headwinds develop since we purchased long-term Treasury bonds in May 2006. While they have garnered an
inconsistent level of popular attention, only recently reaching fever pitch, the reality has been playing out for some time. A quick look in the
rear-view mirror captures these phenomena. Retail sales peaked a couple of years ago when they were rising at an astounding 9% year-over-
year rate, and they have gradually deflated to the lowest growth rate of this business cycle at 3%. Capital goods orders (non-defence, ex-

Source: S&P Micropal. NAV to NAV, gross income reinvested, and net of Annual Management Charge.
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aircraft), which were also growing at low double digit rates for a number of years, have turned down and are now —2.2% year-over-year. A
mirror-like trend in manufacturing orders (-1.6%b) is also in place. Ironically, the growth in capital expenditures was supposed to be a powerful
offset to the pain in the housing market.

When we add up all the pieces we have a difficult time making the case for GDP growth much above 2%. While the re-liquidification phase
in the consumer sector has begun, we are probably only halfway through the cycle. This leads us to the conclusion that the US economy will
continue to limp along at a 2% growth rate, which is almost half the average growth of 4% of the prior three years.

This is not a gloom and doom forecast, but a realistic update on the global rebalancing. The US led the world out of the economic malaise
with friendly trade policies and a voracious consumer. However, as we forecast last year, the baton was set to be passed to the global
economy, leaving the US to muddle along while the rest of the world caught up from its underperformance earlier in the decade. The
transition was to be fraught with danger, but we felt the world economies were on such sound footing that the hand-off had an excellent
chance of success. We expected that the cliché, “When the US catches a cold, the world catches pneumonia,” would prove apropos for the
history books and not the current business cycle. So far, so good: the global rebalancing has not destabilised the world!

The way we have captured this economic theme in your portfolio is to own long duration US Treasury bonds. Last year, and once again in
the most recent quarter, this strategy has produced excess returns relative to the benchmark. Although these securities have rallied since we
purchased them, we expect the trend toward lower yields in the US to continue with the Federal Reserve cutting short-term rates before year-
end. This position makes up approximately 25% of your portfolio.

US Termites Are Not The World’s

The global economy and the world’s financial markets turned in yet another great year in 2006, and the good news and glow of success
carried over into this year’s first quarter. All in all, strong growth and weak inflation are producing a deflationary boom. Nowhere is this more
apparent than China, where growth has averaged 10.1% annually over the past five years. While a resounding success story, China’s
prodigious growth, in combination with its huge trade surpluses, has given rise to a myriad of dubiously navigated issues with its trading
partners and a large degree of uncertainty as to the fair value of the renminbi. Even though we don’t own any Chinese securities, this question
is of great relevance to our investments in the region.

We expect the present trend toward a gradual revaluation of the Chinese currency to continue. This directly affects your portfolio, because a
rise in the value of the renminbi will spill over into the other currencies in the region, and the result will be a rising tide that lifts all boats,
making this not just a China story but also a regional story. When you lay these diverse countries side by side, a familiar theme emerges. They
love their form of capitalism, they have ballooning trade surpluses in combination with large fiscal surpluses, and consumer savings rates are
off the charts when compared to the US. As such, their currencies should benefit both from the rise of the renminbi and the underlying
strengths built into their underlying economies.

Therefore, we expect the natural rhythm of a world beset with mismatched trade flows to gradually rebalance. We expect the US to be the
laggard for all the reasons discussed earlier, and we expect the Pacific Rim to be the world’s primary engine of industrial growth. Although
there will be friction along the way, we expect the countries or currencies in your portfolio (Singapore, Malaysia, Indonesia and Japan) to
gradually appreciate in value.

Within the region, Japan warrants special examination. We have been slightly underweight Japan by way of a currency forward in your
portfolio. Even though the yen appreciated by about 1% during the first quarter, the appreciation was eaten away by the interest rate
differentials in rolling the forward position. We continue to believe the currency is undervalued, with all kinds of positive characteristics. To
mention a few: Japan is just moving through five years of uninterrupted growth, a post-WWII record; the country’s trade surplus is exploding,
and corporate profitability is booming. These conditions are generally conducive to a strong currency.

Unfortunately, with an aging population and a lack of domestic, income-producing instruments, retirees and institutions alike are on a global
search for greater income than can be found at home. Quite simply, the Japanese are buying foreign bonds. After all, they rightly reason,
why not buy an Australian bond at 5.75% instead of a local bond at 1.50%, and garner an additional bonus from the currency depreciation?
The strategy has worked in spades for the past few years, but we feel the trend is getting long in the tooth.

In summary, we believe it is not the carry trade that is driving the currency, but the behaviour of local investors. We continue to see
extraordinary value in the Japanese currency; however, the outperformance we saw developing over the past year looks like it will be pushed
forward as the interest rate differential remains too wide to stop the flow of money out of Japan. Because of this, we have begun to reduce
our yen exposure. We also intend to unwind our Australian dollar and New Zealand dollar hedges.
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Mixed Performance, Patient Approach

The events of recent months, as illustrated by the preceding discussion, have only served to add to the widening disparity between the growth
rates of the East and the US, substantiating our long-standing economic forecast and rendering our macro call “on the mark.” Accordingly,
our implementation has entailed holding substantial positions in a number of the countries within the Pan-Pacific region, and during the
quarter each of the country’s currencies appreciated against the dollar.

Offsetting our successes here was our decision to side-step Europe, owing both to our sanguinity for the Pan-Pacific region, but also our belief
that European political process and social reforms hadn’t moved far enough to deal with the structural forces of globalisation. Our outlook
for a muted pick-up in European growth in 2006 rested heavily upon, unduly as it turns out, the longstanding drag upon growth rendered
by the deeply entrenched network of social contracts that serve to shelter European workers. We underestimated the potential for the political
process to allow for a gradual restructuring of the corporate sector which, in combination with low real rates, was enough to move growth
towards 3% compared to our estimate of 2%.

We will not fault the continent’s slow rate of reform, for we too have been slow in our recognition of it. Our research shows that pan-
European compensation per employee has been basically flat since 2001. Compensation in Germany has fallen almost 13% relative to the
basket of countries in the European Economic Community. Hard-nosed structural reform in the corporate sector has allowed Germany to
maintain its 10% market share of world trade, an accomplishment worthy of applause. For the first time in this business cycle, European
growth is above growth in the US. If this trend continues, one can expect the interest rate differential between the two regions to continue
to widen with Europe pushing rates higher while the US either maintains the status quo or eases.

The research-driven macro forecast has the portfolio structured with approximately 14% of the portfolio in the Pan-Pacific region (unhedged),
no investments in the euro and approximately another 149% invested in Canada, Mexico and Brazil (unhedged). As far as the euro is
concerned, we believe the lagged effect of the prior interest rate increases and an overpriced currency may serve as headwinds that make it
difficult to meet the consensus view of robust growth that is baked into the forecast. Investments in the UK, Australia, and New Zealand are
concentrated in 10-year government bonds (approximately 20%) because we expect growth to slow. However, the securities are hedged
because we believe the currencies are expensive relative to the dollar. During the quarter, this hedge marginally detracted from the returns.

Managing money is never easy and as it turns out, the rewards to our psyche for forecasting outpaced the rewards to investors in our strategy
in the quarter. However, looking ahead, we believe that we are well-positioned to capitalise on the continued rebalancing act of the global
economy. We thank you for your continued support.

Market Review

Asia Pacific debt markets were among the best performing in the first quarter of 2007. Despite economic growth rates in this region being
among the highest globally, growth has not translated into inflationary pressures. Malaysia and Singapore registered strong inflows into their
local bond markets and even the Japanese bond market eked out a small positive return in yen terms. Australia and New Zealand bonds did
well due to their relatively high coupon rates, and even the US bond market performed well as a result of the sub prime mortgage market
problems. Initially, US bonds rallied on flight to safety fundamentals, however, the market was later supported by fears of negative
repercussions on the US consumer. Would spending be curtailed with a damaging impact on economic growth? Canadian bonds also profited
from this concern, given Canada’s strong export link with the US.

European bond markets, excluding the UK and Switzerland, had slight gains for the first quarter of 2007 due to relentless growth. Poland, a
perceived high beta market, registered decent returns and continues to trade at a yield premium to core Europe. Only the UK and Swiss bond
markets saw net outflows resulting in negative local market returns. Gilts were pressured by strong UK growth data while low coupons
negatively impacted the overall total return for Swiss bonds.

Fund Review

The Brandywine Global Opportunities Bond fund rose 0.64% in US dollar terms versus a 1.15%* rise in its benchmark, the Citi WGBI Index.
Overweight positions in the Swedish Krona and South African Rand significantly detracted from first quarter performance. In the case of the
Swedish Krona, the move lower was mainly the result of profit-taking after a very strong 2006, whereas the South African rand, which tends
to be a volatile currency, suffered during the bout of risk reduction that struck global markets at the end of February. Our large underweight
in the euro also detracted from excess performance. It gained 1.18% against the US dollar as the European economy continued to surprise
to the upside, with the European Central Bank maintained its tightening bias as a result.

*+ Performance Figure Source: PFPC / S&P Micropal, NAV to NAV, gross income reinvested, and net of Annual Management Charge.
Please note that past performance is no guide to future returns and is not an indication of future performance.
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On the plus side, our overweight positions in Singapore and Malaysia positively impacted relative performance as low and easing inflation
readings made them one of the better performing global bond markets, in local currency terms, for the quarter. Also, our overweight
positions in the Malaysian Ringgit and Singapore dollar, relative to the benchmark, contributed positively to first quarter performance. The
strengthening of the Chinese Renminbi enabled these currencies to rally without weakening their trading competitiveness.

Strategy

In this environment of strong global liquidity, economic growth should remain close to trend. Financial markets should continue to be willing
to accept investment risk, although there will be periods of risk aversion. We believe these will be short lived and ultimately buying
opportunities. China is still an engine of global growth and yes, the US consumer is as well, however, there are signs that the latter may be
losing some of his impact on the global economy.

We need to re-evaluate the Australian and New Zealand dollar hedge implemented last autumn. It would appear that, in this environment,
historically important levels in the currency markets no longer warrant the attention they once received. Case in point, 0.80 cents for the
Aussie dollar versus the US dollar. For the past several years this has been a major resistance level. However, with demand from China
remaining robust, there is ample room for global growth to remain sound. Both the AUD and NzD should therefore continue to trade higher.
We will be looking to increase the portfolio’s exposure to these high yielding currencies.

We plan on paring back some of our yen exposure during the quarter as we believes the yen is firmly entrenched in its role as a funding currency,
and we don’t see this dynamic changing anytime soon. With the underlying fundamentals attractive from a valuation standpoint, Iceland is still
on our radar screen. But the Icelandic Krona has rallied sharply recently, and we would like to let it come back, rather than chase it.

Credit spreads are still very narrow and in our view not compelling. We still favour sovereign debt over corporate issuance and want to
maintain the AAA rating on the investment grade portfolios (AA+ for the opportunistic portfolios). In this “acceptance of risk” period (which
has been in place structurally for the last several years), developing markets should continue to do well.

We are still managing the portfolios with a duration that approximates that of the index. We may turn more defensive if the housing market
in the US does not weaken further.

Outlook

We can’t remember a time when there were such divergent views by the market regarding its expectations of what the Federal Reserve Board
(Fed) next monetary policy move will be. One school of thought suggests that the next move by the Fed will be to cut rates. The expected
catalyst is a further deterioration of the sub prime mortgage market in the US, which would cause the US consumer to significantly curtail
spending. Under this scenario, the US economy slows sharply and the Fed comes to the rescue. The market appears to be validating this view,
at least for the moment. An opposing school of thought argues that US economic growth is resilient. That once the economy works through
this mid cycle slowdown, it’s off to the races as growth recovers, resulting in inflation pressures building and the Fed having to nudge up
interest rates. The most likely scenario falls in the middle of the two extremes. Growth slows but not enough to push the Fed toward cutting
rates but rather sidelined for the rest of this year.

This is not the case with the European Central Bank, which the market expects to nudge rates higher by 25bps increments every few months
through year end. The question we are wrestling with is whether this view is already priced into the Euro versus the dollar. It is probably not
priced in versus the yen as the Bank of Japan is simply going to take their time normalising interest rates. The fact is, they have no incentive
to hurry and this has kept the yen underperforming.

If you blinked, you missed the unwinding of the carry trade during the quarter because it certainly didn’t last long. It simply resulted in the
re-establishment of this trade at better levels, in turn reinforcing the yen’s funding status as part of the carry trade. It’s all about rate
differentials. The carry trade should continue into the second quarter and possibly through the rest of the year. As long as Japanese investors
continue to reduce their home country bias, the yen should continue to underperform. The Asia Pacific dollar block currencies should continue
to capture flows in this kind of environment, particularly the AUD and the kiwi. Australia’s export sector has not felt pressure from the strength
of the AUD. Demand out of China for raw industrial metals to date has been inelastic and is expected to remain that way. This means that
even if the AUD rallies to 0.90 vs. the US dollar, demand from China will continue.

Entering the second quarter, there has been clear upwards pressure on the long end of a number of yield curves across the globe. We blame
it on growing concerns that inflation pressures may remerge in the second half of the year. Look at money supply growth globally; it is
increasing at a decent clip despite the world’s major central banks running more restrictive monetary policies.

Brandywine Global Investment Management
April 2007
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Important Information

Rolling 12 Month Performance 31.03.06 31.03.05 31.03.04 31.03.03 31.03.02 5 Years Since
to End of Last Quarter 31.03.07 31.03.06 31.03.05 31.03.04 31.03.03 Launch*
Citi WGBI USD 6.12% -4.80% 5.54% - - - 16.05%
Global Opportunities Bond Fund 4.84% -1.71% 7.00% - - - 16.93%

* Launch 01.10.03

Commentary and sources for figures supplied by: Brandywine Global Investment Management
Performance figure source: S&P Micropal. NAV to NAV, gross income reinvested, and net of Annual Management Charge.

Please note that past performance is no guide to future returns and should not be seen as an indication of future performance.

The Brandywine Global Opportunities Bond Fund is a sub-fund of Legg Mason Global Funds plc, an umbrella fund established as an open-
ended investment company with variable capital incorporated with limited liability under the laws of Ireland. It qualifies, and is authorised in
Ireland by the Financial Regulator as an undertaking for collective investment in transferable securities and is a section 264 Scheme as
recognised by the FSA. Please note that past performance is no guide to future returns and is not an indication of future performance. This
document does not constitute an invitation to invest. You should be aware that stock market investments should normally be regarded as
longer term investments and that they may not be suitable to everyone. Fluctuations in exchange rates can affect the value of the Fund and
the income from it. Individual securities mentioned are intended as examples of portfolio holdings and are not intended as buy or sell
recommendations. Unlike a bank or building society account, your money is at risk. This Fund may invest in ‘non-investment grade’ bonds,
which carry a higher degree of default risk than ‘investment grade’ bonds. This Fund is offered solely to non-US investors under the terms
and conditions of the Fund’s current prospectus - please refer to the Simplified Prospectus and Prospectus documentation, which describe
the full risk factors associated with this Fund. This information has been prepared from sources believed reliable but is not guaranteed by
Legg Mason Investments and is not a complete summary or statement of all available, nor is it considered an offer to buy or sell any securities
that may be referred to. Opinions expressed are subject to change without notice and do not take into account the particular investment
objectives, financial situation or needs of individual investors. Source for performance figures - S&P Micropal, NAV to NAV with net income
reinvested without initial charges but reflecting annual management fees, based in US dollars for class A shares.

Issued and approved by Legg Mason Investments (Europe) Limited, registered office 75 King William Street, London, EC4N 7BE. Registered
in England and Wales, Company No. 1732037. Authorised and regulated by the Financial Services Authority. Client Services 0207 070 7400.

THIS IS FOR USE BY AUTHORISED FINANCIAL INTERMEDIARIES AND IS NOT FOR USE BY PRIVATE INVESTORS.

Ref: 2572
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Market Review

For the quarter, all index markets except Ireland were in positive territory, led by Finland, Singapore and Australia, gaining 10.38%, 10.32%
and 9.22% respectively. The EAFE (Europe, Australasia and the Far East) markets outperformed the US market, rising 4.18% in US dollar
terms versus a dollar rise of 0.64% for the S&P500. EAFE also outperformed the Emerging Markets, where the index returned 2.25% in US
dollar terms. EAFE Small-cap stocks continued to outperform the broad market, returning 7.10% in US dollar terms.

The markets continue to benefit from the merger and acquisition (M&A) boom. Large takeout bids are the order of the day, and with the
massive inflow of liquidity to the private equity industry, we wonder aloud whether any public company remains insulated from receiving a
buyout bid. Over time, of course, this can only mean more modest returns for the private equity asset class, but for now the frenzy continues.

It does seem at this point that the surging global growth story may be getting long in the tooth. The length and magnitude of the earnings
growth rally has been surprising to many observers, ourselves included. While we are not inclined to be bearish, we are less bullish than we
were at this point last year. However, we still believe that globalisation is a positive, powerful and secular trend that benefits all parties. The
world will continue to grow, albeit at a slower pace.

The late February correction was a warning signal that got our attention. While it was shorter lived than the correction from last May / June
2006, it was fuelled by different concerns. The correction last spring was related primarily to a rapid tightening of liquidity, and was short-
lived because there were sufficient alternative sources of liquidity for the market to shrug off the decline. This time around, the concerns are
related to sustainability of global growth rates and corporate profits. While the market appears to have also shrugged off this correction in
the near term, the underlying catalyst (slowing global growth) is not as easily remedied.

The China growth story is showing signs of wear. The growth rate has been almost overwhelming the country’s infrastructure and the
government is looking to slow it down to a more manageable and sustainable rate. Expect more emphasis to be put into the service sector
which is also growing, but not as quickly as industrial production. Consequently, growth in demand from China and India for commodities
is slowing. Previously, this demand has bolstered commodity prices, several of which continued to trade at multiples of their cash cost. This
has allowed the high operating leveraged heavy cyclicals to continue to prosper. We see these as value traps — inexpensive on a price earnings
basis as they operate at peak earnings levels. However, on a price-to-book basis they are historically expensive and are also running at very
high betas.

Fund Review

The Legg Mason Global Equity fund returned -0.24% in US dollar terms for the quarter compared to a dollar return of 2.62% for its
benchmark, the MSCI World index. In terms of stock attribution, positive stock selection in consumer discretionary, technology and utilities
names was offset by telecoms, financials and healthcare names.

In the consumer discretionary sector, Sony Corporation performed strongly as its TV division continued to thrive and the European launch of
the Play Station 3 beat expectations. Meanwhile, in the technology sector Taiwan-based Silicon Motion, the semiconductor solutions provider,
outperformed after it reported strong sales and earnings. Also, in the utilities sector Nrg Energy positively contributed as strong pricing and
volumes continued to benefit the company.

In the financials sector, Citigroup detracted from performance on concerns regarding the subprime mortgage market in the US. Meanwhile,
in the healthcare sector Boston Scientific underperformed due to lost market share.

On a country basis, positive selections in Taiwan, Switzerland and Ireland were offset by selections in the US and Japan. Being underweight
Australia detracted from performance as the country outperformed.

On balance, given their growth prospects, the markets fared respectably in the quarter as companies continued to report healthy current
earnings. Global liquidity remained adequate, although not as abundant as last year. The major sources of liquidity are more neutrally
postured now, i.e. the Yen carry trade, Central Banks and the US consumer.

Outlook

We have previously urged caution on prospects for small-caps, emerging markets and commodity-related stocks and we believe this to be
truer now than before. However, we do not believe that we need to become overly defensive. Indeed, we still expect that the rotation to
other sectors and opportunities will be orderly. We continue to look to participate in the upside while maintaining a margin of safety, and
yet resist the currently popular trends of chasing beta and momentum.

Performance Figure Source: S&P Micropal, NAV to NAV, gross income reinvested, and net of annual management charges.
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Our focus is turned towards companies that have the ability to grow their earnings by doing more than raising prices. Instead, the companies
that are attractive to us are those who can increase earnings through increasing sales, adding products, restructuring and innovating.

To us, itis all about the discipline of our process — using our tried and trusted methods to identify high-quality companies trading at a discount
to history. Our focus continues to be in two core areas:

First, companies that have underperformed, yet demonstrate potential for recovery in profitability and valuation. Areas of focus include
media, technology, chemicals, autos and auto parts. Secondly, companies with stable, steady earnings growth, i.e. staples, telecoms,
healthcare.

There are companies in these sectors whose 8-10% earnings growth underperformed the market as it grew at double-digit pace, but now
their steady flow of earnings looks relatively attractive.

We are also rotating away from some of the financials with high earnings variability (the investment banks, for example), and towards more
stable earners such as insurance companies as well as some of the UK banks that have lagged and offer good upside coupled with a healthy
dividend.

Finally, Japan is another area in which we are active, particularly with respect to domestic demand names. The Japanese exporters have
enjoyed a strong run on the back of Yen weakness, and on a relative basis, we see better value and better upside in the domestic economy
(railways, construction, retail, real estate, regional banks and domestic financial services companies).

Brandywine Global Investment Management
April 2007
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Important Information

Rolling 12 Month Performance 31.03.06 31.03.05 31.03.04 31.03.03 31.03.02 5 Years Since
to End of Last Quarter 31.03.07 31.03.06 31.03.05 31.03.04 31.03.03 Launch*
MSCI World - - - - - - 18.69%
Brandywine Global Equity Fund - - - - - - 13.42%

*Launch 01.09.06

Commentary and sources for figures supplied by: Brandywine Global Investment Management
Performance figure source: S&P Micropal, NAV to NAV, gross income reinvested, and net of annual management charges.

Please note that past performance is no guide to future returns and is not an indication of future performance.

The Brandywine Global Equity Fund is a sub-fund of Legg Mason Global Funds plc, an umbrella fund established as an open-ended
investment company with variable capital incorporated with limited liability under the laws of Ireland. It qualifies, and is authorised in Ireland
by the Financial Regulator as an undertaking for collective investment in transferable securities and is a section 264 Scheme as recognised by
the FSA. Please note that past performance is no guide to future returns and is not an indication of future performance. This document does
not constitute an invitation to invest. You should be aware that stock market investments should normally be regarded as longer term
investments and that they may not be suitable to everyone. Fluctuations in exchange rates can affect the value of the Fund and the income
from it. Individual securities mentioned are intended as examples of portfolio holdings and are not intended as buy or sell recommendations.
This Fund may select fewer equities in which to invest. This concentration carries more risk than funds investing in a larger number of
companies. This Fund may invest in emerging markets that may be less liquid and may have less reliable custody arrangements than mature
markets and may involve a higher degree of risk. This Fund is offered solely to non-US investors under the terms and conditions of the Fund’s
current prospectus - please refer to the Simplified Prospectus and Prospectus documentation, which describe the full risk factors associated
with this Fund. This information has been prepared from sources believed reliable but is not guaranteed by Legg Mason Investments and is
not a complete summary or statement of all available data, nor is it considered an offer to buy or sell any securities that may be referred to.
Opinions expressed are subject to change without notice and do not take into account the particular investment objectives, financial situation
or needs of individual investors. Source for performance figures — S&P micropal, NAV to NAV with gross income reinvested without initial
charges but reflecting annual management fees, based in US dollars for class A shares.

Issued and approved by Legg Mason Investments (Europe) Limited, registered office 75 King William Street, London, EC4N 7BE. Registered
in England and Wales, Company No. 1732037. Authorised and regulated by the Financial Services Authority. Client Services 0207 070 7400.

THIS IS FOR USE BY AUTHORISED FINANCIAL INTERMEDIARIES AND IS NOT FOR USE BY PRIVATE INVESTORS.

Ref: 2584
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Monthly Commentary as of 31 March 2007
Legg Mason Global Funds

Legg Mason Value Fund

Market Review

Following the late February mugging recounted in last month’s commentary, the US equity market traded down modestly in early March
before regaining its footing mid-month and posting respectable gains for the period as a whole.

TOTAL RETURNS" (Us dollars)

March 2007 Q1 2007 5/5/06 - 30/3/07
S&P 500 Index +1.12% +0.64% +9.06%
Dow Industrials +0.84% -0.33% +9.03%
NASDAQ Composite Index +0.29% +0.44% +4.05%
S&P Mid-Cap 400 Index +1.35% +5.80% +5.08%
Russell 2000 Index +1.07% +1.95% +3.57%
Dow Jones Wilshire 5000 Index +1.11% +1.40% +8.67%
S&P 100 Index +1.06% -1.06% +9.98%
Russell 1000 Growth Index +0.54% +1.19% +6.08%
Russell 1000 Value Index +1.55% +1.24% +12.49%

“ Source: Bloomberg, Wilshire, Russell

On a sectoral basis, March’s returns were more like the “Old Game™ than the “New Game™* we’ve talked about in the last several months.
For the month, telecom, electric utility, materials, energy and consumer staples stocks led the S&P 500 Index, while financial, technology,
health care, industrial and consumer discretionary stocks lagged.

Market cap sector returns were relatively homogeneous in March, but for the quarter, mid- and small-cap stocks handily outperformed large
caps, and the S&P 100 Index (our mega-cap proxy) was the worst performer. On a style basis, growth and value are running neck and neck
through the end of March, though value continues to dominate growth on a longer-term basis.

As continuing believers in the relative attractiveness of mega caps, we take some comfort from the fact that since the market’s May 5, 2006
interim peak (the date we postulate as the beginning of the transition from the Old Game to the New Game), the S&P 100 is the best
performing major market index (excluding those based on style) and large caps have outperformed small and mid caps. If our New Game
thesis is to continue to prove valid, mega caps need to reassert themselves in coming months.

The most damage the S&P 500 Index suffered on the downside during the month was an intraday low of 1363.98 on March 14, a 2.5%
drop from the S&P’s February 27 close (mugging day) and a 6.6% decline from its year-to-date closing high of 1459.68 (February 20). The
lack of downside follow-through was no doubt a disappointment to the bears, who had probably been licking their lips at the prospect of
finally getting a market correction greater than 10% after more than 1000 trading days without one. We’re happy to report that the bears
will have to wait a while longer.

The headline-grabbing story for the month was the continuing turmoil in the subprime mortgage market. We flagged this situation last
month as one that warranted “careful attention.” We’'re not sure about the “careful”” part, but it obviously generated plenty of “attention”
in March. Do a Google search on the word “subprime” and you get about 7.6 million hits. That’s not Britney Spears (29.8 million hits) or
Paris Hilton (23.8 million hits) territory, but it’s still a lot of interest in a term most people had never heard of a few months ago.

In our view, what began as a justifiable pummelling of the stocks of a few overly aggressive monoline subprime mortgage originators has -
under the white hot glare of media attention - morphed into a fairly indiscriminate dumping of anything and everything related to residential
mortgage finance and/or construction.

As is fairly typical of phenomena that have garnered intense media coverage, we believe investors have overreacted to the likely dimensions

of the problem and are - in effect - throwing out the baby (prime-based mortgage lenders and homebuilders) with the bath water (monoline
subprime mortgage originators).

* Please see our November 2006 commentary for more information on the “New Game,” which began on 9 August 2007.

www.leggmason.co.uk
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A number of members of this latter group may well deserve the shellacking they are experiencing in the stock market. Their business models
seem to have been built on the idea of generating enormous fee income by arranging and subsequently selling off loans extended to weak
or no-credit borrowers who had a high likelihood of being unable to repay the loans. The underlying assumption of all three key players in
these transactions - the originator, the lender and the borrower - was that if anything went wrong, the powerful trend of home price
appreciation would bail them out. Once that underlying assumption was called into question, the jig was up.

Some market pundits and politicians seem to want to put the blame for this lending orgy primarily on the originators, calling them predators
- preying on innocent, gullible and unsophisticated first-time home buyers. Considering that a number of subprime lenders have seen their
stocks decimated and at least one - New Century Financial - has recently filed for bankruptcy, James Surowiecki in “Subprime Homesick
Blues” (The New Yorker, 09/04/07) wryly noted that ““subprime lenders appear to have been predators in the sense that Wile E. Coyote was.”
(For those not familiar with Road Runner cartoons, Wile E. Coyote’s schemes to catch Road Runner always ended up with him smashing into
a wall, going over a cliff or blowing himself up.)

Blaming only subprime lenders for the sector’s excesses seems far too simplistic to us. In his piece in The New Yorker, Surowiecki notes:
“Borrowers were not passive recipients of this money - instead, many of them used the lax lending standards to make calculated, if ill-advised,
gambles. In 2006, for instance, the percentage of borrowers who failed to make the first monthly payment on their mortgages tripled, while
in the past two years the percentage of people who missed a payment in their first ninety days quadrupled. Most of these people did not
suddenly run into financial trouble; they were betting that they would be able to buy the house and quickly sell it.”

More important, in our minds, than who is to blame for the problems in the subprime market is how likely they are to spread. Bears argue
that rising delinquencies in the subprime segment will spill over into prime loans. Up to now, that doesn’t seem to be happening. The table
below summarises the latest available data on mortgage delinquency rates by loan type.

DELINQUENCY RATE ESTIMATES**

Loan Type Q4 ‘06 Q3 ‘06 Q4 ‘05 vs. 2001-2002
Subprime ARMs 14.4% 13.2% 11.5% 100 bps Lower
Subprime Fixed 10.1% 9.6% 9.8% 650 bps Lower
Prime ARMs 3.4% 3.1% 2.5% 70 bps Lower
Prime Fixed 2.3% 2.1% 2.2% 30 bps Lower

**Source: Mortgage Bankers Association, LMCM analysis

Adjustable-rate subprime loan delinquencies have, indeed, spiked sharply, but remain below the levels recorded in the last housing downturn
(2001-2002). Delinquencies of adjustable-rate prime mortgages are also up, but not nearly as much, while fixed-rate mortgage delinquencies
for both prime and subprime borrowers have only modestly ticked up. The overall residential delinquency rate (which includes home equity
loans) of 1.91% (12/06) is up, but still lower than the historical average of 2.22%.

Thus, up to this point, mortgage loan delinquencies in aggregate seem manageable. According to Wachovia Securities, the problem does not
appear to have spread to other forms of credit either.

Comfortingly, Fed Chairman Ben Bernanke seems to share our sanguine view, having opined during his March 28 congressional testimony:
“At this juncture, however, the impact on the broader economy and financial markets of the problems in the subprime market seems likely
to be contained. In particular, mortgages to prime borrowers and fixed-rate mortgages to all classes of borrowers continue to perform well,
with low rates of delinquency.”

www.leggmason.co.uk
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Fund Review

The Legg Mason Value Fund trailed the benchmark S&P 500 by 215 basis points in March, declining 1.03%? in US dollar terms versus a 1.12%
dollar gain for the Index. Year-to-date, the portfolio trailed the S&P 500 by 242 basis points, declining 1.78% versus a 0.64% gain for the
Index, again in US dollar terms.

Value Fund Bottom Contributors March 2007°

Company Return Weight Impact
Countrywide Financial -12.12 3.21 -0.39
Seagate Technology -13.38 1.66 -0.22
Pulte Homes -10.36 1.60 -0.17
Home Depot -6.69 2.33 -0.16
Eastman Kodak -5.53 2.53 -0.14
KB Home -13.97 1.00 -0.14
Centex Corporation -9.80 1.41 -0.14
IAC InterActiveCorp -3.80 3.21 -0.12

With the troubles of the mortgage market gracing the cover of The Economist, it is little wonder that housing-related stocks should feature
prominently among major performance detractors for the month of March. Although the following five stocks represented just 10% of the
portfolio, their roughly 100-basis-point performance drag accounted for more than half of our monthly return gap versus the S&P 500 Index.

Countrywide Financial came across as a convenient scapegoat for the sin of aggressive subprime lending, with a share price decline of more
than 12%. Short interest shot up a staggering 35% to 34 million shares, the highest in four years — indeed, if the mortgage market were
melting down, what better stock to short than Countrywide, the nation’s largest pure-play mortgage lender? Never mind that subprime loans
accounted for just 8% of Countrywide’s total 2006 origination volume, or that subprime gain-on-sale amounted to only 6.2% of its total
revenues last year. Amid investors’ emotional rush to sell, fundamentals did not seem to matter. Long-term investors, however, would note
that Countrywide is clearly positioned to be not only a survivor of the current downturn, but also a major beneficiary of industry consolidation,
as smaller, weaker and less rational rivals are expelled from the market. With the stock trading at merely eight times the consensus EPS
estimate for 2007 (and less than seven times the 2008 estimated EPS), we believe Countrywide’s valuation has already incorporated overly
pessimistic outlooks.

Homebuilders also suffered from dreadful investor sentiment, with our holdings in Pulte Homes, KB Home, and Centex each declining 10%
or more. For the 30-day period ended mid-March, short interest in the homebuilders as a percentage of total shares rose to a new high of
14.4%, according to JP Morgan analysis. Curiously, insider sales showed a strong decline across the industry. In addition, buried in the gloomy
industry news were such intriguing signals as Carl Icahn’s bid for WCI Communities and significant insider buying at Meritage Homes. With
homebuilders trading around book value vs. a 15-year average of 1.6 times price/book multiple, we believe that the odds here are in favour
of patient long-term investors.

Leading home improvement retailer Home Depot also posted a sizable loss of nearly 7% in March. With a new CEO, a sharp refocus on its
core retail operations and a shift back to its traditional entrepreneurial values, Home Depot appears to be at an important crossroad in its
history, and the last thing investors need is a challenging demand picture due to the housing market downturn! Looking over the cyclical
valley, though, one can see that in a few years Home Depot stands to transform itself into a much better managed retailer with a state-of-
the-art information system and an integrated supply chain, reaping considerable operating margin benefits along the way. From that
perspective, we believe the stock’s current valuation at 13 times the current year’s consensus EPS estimate may very well represent a bargain
opportunity to own a scale-advantaged retail franchise, with its sustainable growth potential and high-teens return on invested capital, at a
10% valuation discount to the general market.

2 Perfomance figure source: Standard & Poor’s Micropal and PFPC, NAV to NAV, gross income reinvested, and net of annual management charges.
* This attribution represents our unconstrained model portfolio. Exact weightings in some client portfolios may differ slightly from the model, and, therefore, precise attribution may also differ slightly.
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Outside of the housing-related area, data storage vendor Seagate Technology slumped more than 13% in what we believe to be an
overreaction to the speculation that Apple will replace hard disk drives (HDD's) with flash memory in its next generation video iPod. While
the extrapolation of the success of iPod Nano (which uses flash memory instead of a disk drive) seems to create a sense of inevitability of
flash memory “disrupting” HDD's, the fact remains that the cost per megabyte for flash memory will likely remain many times higher than
for HDD over the next few years. What is more, the HDD technology is not standing still — in fact, we are at the cusp of a new product cycle
towards perpendicular recording, which represents a quantum leap in storage capacity. With its vertically integrated business model, Seagate
leads its rivals by at least six months in adopting the new technology. Finally, recent news such as TDK’s acquisition of Alps and Hitachi’s
reorganisation of its HDD business suggest that our thesis of industry consolidation and capacity rationalisation may be playing out to the
benefit of the industry pricing environment.

Eastman Kodak skidded 5% during March after an 8% drop in February. Despite the company’s upbeat analyst day in February, investors
balked at the higher-than-expected restructuring charges proposed for 2007. Their impatience may be understandable, given that more than
three years has passed and $2.7 billion in restructuring charges spent since Kodak’s September 2003 announcement of an accelerated digital
transition. Nevertheless, we believe that the company is in its final year of restructuring and that its profits, long depressed by the restructuring
charges, should experience substantial improvement in the years ahead.

Finally, the 4% drop in shares of IAC/InterActiveCorp was a continuation of its weakness following the release of fourth quarter results in
February. Following a 34% increase in the preceding 12 months, we were not surprised that investors should wish to “take a breath” and
re-examine the fundamentals. For our part, we continue to like what we see at InterActiveCorp, including the turnaround prospects of its
HSN interactive retail business under former Nike executive Mindy Grossman, continued growth of its portfolio of fledgling e-commerce
franchises, and intelligent capital allocation under Chairman Barry Diller, exemplified by aggressive share repurchases. Having bought back
$1 billion worth of shares during 2006, InterActiveCorp may repurchase as many as 58.8 million shares (21% of total) before it completes
the current authorisation.

Value Fund Top Contributors March 20074

Company Return Weight Impact
Expedia 9.03 2.01 0.18
Tyco International 2.66 5.39 0.14
Ebay 3.40 2.84 0.10
Google 1.94 4.43 0.09
Amazon.com 1.66 4.53 0.08

The list of top performance contributors for March is dominated by our Internet holdings, led by a 9% surge in Expedia. A little more than
one year after the online travel company spooked investors with an ambitious investment plan to strengthen its competitive position, things
are beginning to look up. Expedia’s merchant hotel business has seen margins stabilise, the online travel industry’s supply-demand picture has
improved (ironically, due to a slackening in the traditional hotel industry), and the recent alliance between Expedia and Ryanair, the Irish
discount airline, points to an improved supplier relationship and deal execution.

Other Internet holdings, such as eBay, Google and Amazon.com also posted decent March returns. Their low-single-digit appreciation
surpassed the S&P consumer discretionary sector index’s 0.5% drop, which reflected hand-wringing over a potential slowdown in consumer
spending. In addition, during the first quarter, our six Internet holdings (including the above four and Yahoo! and IAC/InterActiveCorp) turned
in an average return of 7.5%, handily beating the 0.6% performance of the S&P 500 Index. That was a welcome deviation from the pattern
of seasonal weakness in the first quarters of five of the previous seven years.

“This attribution represents our unconstrained model portfolio. Exact weightings in some client portfolios may differ slightly from the model, and, therefore, precise attribution may also differ slightly.
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1Q'2007 1Q'2006 1Q'2005 1Q'2004 1Q'2003 1Q'2002 1Q'2001  1Q'2000

IAC InterActiveCorp 1.48% 4.10%  -19.37%  -6.78% 16.88%  16.33%  23.15%  -18.33%
Expedia 10.49%  -15.40%

Google -0.50% -5.99% -6.37%

Yahoo! 2251%  -17.66% -10.03% 7.64% 46.91% 4.11% -47.61%  -20.79%
Amazon.com 0.84% -22.52%  -22.62%  -17.75% 37.80% 32.16%  -34.27% -11.99%
Ebay 10.24%  -9.76%  -35.95%  7.23% 25.79%  -15.34%  9.66% 40.59%
Average 7.51% -11.21%  -18.87% -2.42% 31.85% 9.32% -12.27% -2.63%
S&P 500 0.64% 4.21% -2.15% 1.69% -3.15% 0.27% -11.86% 2.29%

Elsewhere, the 3% appreciation of Tyco International reflected continued investor anticipation for its impending breakup (due to procedural
delays in the SEC filing process, the separation has been postponed to the second quarter). The split will create three independent companies
focusing on the healthcare, fire and security, and engineering product markets, with more focused business models and management teams.
We believe the move should facilitate Tyco’s already well-advanced turnaround process, while removing the “complexity discount” and
reinvigorating the growth of its individual business units.

Outlook

We continue to be optimistic about the outlook for the US equity market for the balance of 2007. Despite all the hand wringing surrounding
the sharp, late February market sell-off and worries engendered by rising delinquencies in subprime loans, the market was up in March and
has made a promising start in the first few days of the second quarter.

Our formula for double-digit total returns for the S&P 500 Index this year continues to be the same as it has been: modest earnings growth
plus dividends plus some degree of P/E multiple expansion. We believe that - at worst - the Fed will be on hold throughout 2007 and that
they could even cut rates a time or two depending on how the economic news breaks.

We continue to believe that the US economy is in the midst of a housing-led mid-cycle slowdown that began in the second quarter of 2006.
We think the odds of this slowdown morphing into recession this year remain low. This view was bolstered by the latest employment report
(released Friday, April 6), which showed non-farm payrolls climbing 180,000 in March and the jobless rate dropping to a six-year low of 4.4%.
Former Fed Chairman Alan Greenspan recently put the odds of recession in 2007 at 1-in-3. We’d put those odds at more like 1-in-4 or 1-
in-5.

THE LEUTHOLD GROUP'S "ROYAL BLUE INDEX""

Current Historical Percent
Median Average Above/Below
PIE PIE Avg
High P/E Tier 19.1x 24.6x -22%
Middle P/E Tier 15.4x 15.6x -1%
Low P/E Tier 10.9x 10.1x +8%

Source: The Leuthold Group, Perception for the Professional (March 2007)

Leuthold notes that the high P/E tier is undervalued relative to its history, while the low P/E tier is overvalued. He further notes that the current
relative P/E ratio (high tier/low tier) of 1.75 times is very low compared to its historical median relationship of 2.30 times.

Apart from the broad themes of mega caps and growth being relatively attractive, in our view, we continue to look for and attempt to exploit
diversity breakdowns in the marketplace. A prime current example, in our opinion, is the homebuilders - where we see increasing opportunity
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for outsized future returns amidst investors’ gloom.

Multi-billionaire Carl Icahn also seems to sense opportunity in the builders as he bids to take over WCI Communities Inc., a Florida builder of
high-rise condominiums. When asked why he was interested in investing nearly $1 billion in an area most others were avoiding, Icahn said:
“My investment philosophy, generally, with exceptions, is to buy something when no one wants it.”

Icahn’s brain is wired differently than most investors who avoid controversy and feel most comfortable doing what others are doing.
(Incidentally, that’s probably an important reason why he’s a billionaire.) James Surowiecki points out in a recent piece entitled “Reasonable
Panic” (The New Yorker, 3/12/07) that “investors often overvalue new information, particularly when it’s presented in dramatic fashion. In
one famous experiment by the psychologist Paul Andreassen, investors who selected a portfolio of stocks and then saw nothing but the
stock’s changing prices managed their portfolios significantly better than investors who were also given a stream of news about the
companies they’d invested in. The reason, Andreassen suggested, was that the media’s tendency to overplay stories led investors to place too
much weight on news that turned out to be of transient importance.”

We think this phenomenon has happened in spades to the homebuilders, which - after their March downdraft - now trade as a group slightly
below book value. Since 1989, the homebuilding group has traded this cheaply in relationship to book value less than 14% of the time, and
from these valuation levels investors in homebuilding stocks have earned significant excess returns in the next year or two over that time
frame. We expect much better results going forward from the homebuilding group, which - to this point - has been a drag on performance.

As always, we thank you for your support and welcome your comments.

Legg Mason Capital Management Inc.
March 2007
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Important Information

Rolling 12 Month Performance 31.03.06 31.03.05 31.03.04 31.03.03 31.03.02 5 Years*
to End of Last Quarter 31.03.07 31.03.06 31.03.05 31.03.04 31.03.03

S&P 500 index 11.83% 11.73% 6.69% 35.12% -24.76% 35.52%
Value Fund 2.88% 12.13% 6.01% 44.62% -18.51% 44.12%

*Five year figures are to 31 March 2007

Commentary and sources for figures supplied by: Legg Mason Capital Management Inc.
Performance figure source: Standard & Poor’s Micropal and PFPC, NAV to NAV, gross income reinvested, and net of annual management
charges.

Please note that past performance is no guide to future returns and is not an indication of future performance.

The Legg Mason Value Fund is a sub-fund of Legg Mason Global Funds plc, an umbrella fund established as an open-ended investment
company with variable capital incorporated with limited liability under the laws of Ireland. It qualifies, and is authorised in Ireland by the
Financial Regulator as an undertaking for collective investment in transferable securities and is a section 264 Scheme as recognised by the
FSA. Please note that past performance is no guide to future returns and is not an indication of future performance. This document does not
constitute an invitation to invest. You should be aware that stock market investments should normally be regarded as longer term investments
and that they may not be suitable to everyone. Fluctuations in exchange rates can affect the value of the Fund and the income from it.
Individual securities mentioned are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. This
Fund may select fewer equities in which to invest. This concentration carries more risk than funds investing in a larger number of companies.
This Fund is offered solely to non-US investors under the terms and conditions of the Fund’s current prospectus — please refer to the Simplified
Prospectus and Prospectus documentation, which describe the full risk factors associated with this Fund. This information has been prepared
from sources believed reliable but is not guaranteed by Legg Mason Investments and is not a complete summary or statement of all available
data, nor is it considered an offer to buy or sell any securities that may be referred to. Opinions expressed are subject to change without
notice and do not take into account the particular investment objectives, financial situation or needs of individual investors. Source for
performance figures - S&P Micropal, NAV to NAV with gross income reinvested without initial charges but reflecting annual management
fees, based in US dollars for class A shares.

Issued and approved by Legg Mason Investments (Europe) Limited, registered office 75 King William Street, London, EC4N 7BE. Registered
in England and Wales, Company No. 1732037. Authorised and regulated by the Financial Services Authority. Client Services 0207 070 7400.

THIS IS FOR USE BY AUTHORISED FINANCIAL INTERMEDIARIES AND IS NOT FOR USE BY PRIVATE INVESTORS.

Ref: 2488
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Royce 100 Equity Fund

Increasing M&A And Private Equity Activity With Small Cap

M&A activity and private equity deals have long been staples of return potential within the small-cap universe. What’s changed is the dramatic
increase in the number of private equity deals and leveraged buyouts in the small-cap world. The issue for the manager is the long-term value
in many of these deals. If a company is taken private at a 15% to 20% premium, it looks like a great short-term benefit. But it gives pause
to small-cap investors like the manager, who employ a fundamentally driven, business buyer’s approach and often own companies for five
to 10 years, if not longer.

Small-cap stocks are not exactly bargain-priced right now, so the manager wonders what kind of benefit private equity investors are receiving
by paying premiums for companies whose stock prices weren’t terribly attractive to begin with. The attraction of these private equity deals
for many institutional investors is their historical success. However, the manager suspects that there may currently be too much money

chasing an ever-decreasing number of attractive opportunities.

Market Review

After a strong start and finish to the quarter, equities of all sizes posted positive first quarter results. As was the case in the fourth quarter of
2006, small-caps led the way. For the quarter, the benchmark Russell 2000 small cap index was up 1.95% versus gains of 0.6% and 0.3%
for the large-cap S&P 500 and tech-oriented Nasdaq Composite, respectively. However, from the 22/2/07 market peak through to 31/03/07,
larger-cap companies provided an edge; one-year results ended 3/31/07 also favoured larger companies as the S&P 500 returned 11.8%
versus 5.9% for the Russell 2000. In contrast, the Russell 2000 led the S&P 500 for both the three- and five-year periods ended 3/31/07.

Within the small-cap universe, small-cap growth outperformed small-cap value with the Russell 2000 Growth index up 2.5% versus a gain
of 1.5% for the Russell 2000 Value index for the quarter. One-, three- and five-year results ended 31/3/07, however, still strongly favoured
the small-cap value index.

The current small-cap cycle (March 2000 to current) is the longest in the Russell 2000's 28 year history, surpassing the period from late 1989
through to May 1996 (6.6 years) and the June 1983 through to August 1987 period (4.2 years).

Fund Review

The Royce 100 Equity fund posted strong first-quarter results, up 2.58% in US dollar terms versus a rise of 1.95% for the benchmark Russell
2000 index in US dollar terms. In addition to outperforming the small-cap benchmark for first quarter of 2007, the fund also outperformed
the index for the three-year period and since inception (01/03/04 - 31/3/07).

First quarter performance was positive in seven of the Fund’s nine sectors. Strong performances came from companies in the industrial
products, natural resources, and technology sectors. Within industrial products, metal fabrication and distribution, and construction
materials were the largest contributors to performance.

Within natural resources, energy services, and precious metals and mining were the best performing industries, and within Technology, IT
services, and software made the largest positive impact.

Outlook

Looking ahead, the manager believes that the fund will see similar market action to the first quarter of 2007 - alternating market leadership
with large- and small-cap results closely resembling each other - as well as the potential for a more pronounced market correction in which
quality-oriented companies will emerge as leaders.

Royce & Associates, LLC
April 2007

Performance Figure Source: S&P Micropal, NAV to NAV, gross income reinvested, and net of annual management charges.
Please note that past performance is no guide to future returns and is not an indication of future performance.
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Important Information

Rolling 12 Month Performance 31.03.06 31.03.04 31.03.04 31.03.03 31.03.02 5 Years Since
to End of Last Quarter 31.03.07 31.03.05 31.03.05 31.03.04 31.03.03 Launch*
Russell 2000 5.91% 25.85% 5.41% - - - 48.80%
Royce 100 Equity Fund 2.19% 33.50% 12.93% - - - 58.37%

* Launch 24.03.04

Commentary and sources for figures supplied by: Royce & Associates LLC
Performance figure source: S&P Micropal, NAV to NAV, gross income reinvested, and net of annual management charges.

Note that past performance is no guide to future returns and is not an indication of future performance.

The Royce 100 Equity Fund is a sub-fund of Legg Mason Global Funds plc, an umbrella fund established as an open-ended investment
company with variable capital incorporated with limited liability under the laws of Ireland. It qualifies, and is authorised in Ireland by the
Financial Regulator as an undertaking for collective investment in transferable securities and is a section 264 Scheme as recognised by the
FSA. Please note that past performance is no guide to future returns and is not an indication of future performance. This document does not
constitute an invitation to invest. You should be aware that stock market investments should normally be regarded as longer term investments
and that they may not be suitable to everyone. Fluctuations in exchange rates can affect the value of the Fund and the income from it.
Individual securities mentioned are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. This
Fund may select fewer equities in which to invest. This concentration carries more risk than funds investing in a larger number of companies.
This Fund may acquire shares in companies with relatively small market capitalisations and may involve a higher degree of risk. This Fund is
offered solely to non-US investors under the terms and conditions of the Fund’s current prospectus - please refer to the Simplified Prospectus
and Prospectus documentation, which describe the full risk factors associated with this Fund. This information has been prepared from
sources believed reliable but is not guaranteed by Legg Mason Investments and is not a complete summary or statement of all available, nor
is it considered an offer to buy or sell any securities that may be referred to. Opinions expressed are subject to change without notice and
do not take into account the particular investment objectives, financial situation or needs of individual investors. Source for performance
figures — S&P micropal, NAV to NAV with net income reinvested without initial charges but reflecting annual management fees, based in US
dollars for class A shares.

Issued and approved by Legg Mason Investments (Europe) Limited, registered office 75 King William Street, London, EC4AN 7BE. Registered
in England and Wales, Company No. 1732037. Authorised and regulated by the Financial Services Authority. Client Services 0207 070 7400.

THIS IS FOR USE BY AUTHORISED FINANCIAL INTERMEDIARIES AND IS NOT FOR USE BY PRIVATE INVESTORS.

Ref: 2551
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Royce US Small Cap Equity Fund

Increasing M&A And Private Equity Activity With Small Cap

M&A activity and private equity deals have long been staples of return potential within the small-cap universe. What’s changed is the dramatic
increase in the number of private equity deals and leveraged buyouts in the small-cap world. The issue for the manager is the long-term value
in many of these deals. If a company is taken private at a 15% to 20% premium, it looks like a great short-term benefit. But it gives pause
to small-cap investors like the manager, who employ a fundamentally driven, business buyer’s approach and often own companies for five
to 10 years, if not longer.

Small-cap stocks are not exactly bargain-priced right now, so the manager wonders what kind of benefit private equity investors are receiving
by paying premiums for companies whose stock prices weren’t terribly attractive to begin with. The attraction of these private equity deals
for many institutional investors is their historical success. However, the manager suspects that there may currently be too much money
chasing an ever-decreasing number of attractive opportunities.

Market Review

After a strong start and finish to the quarter, equities of all sizes posted positive first quarter results. As was the case in the fourth quarter of
2006, small-caps led the way. For the quarter, the benchmark Russell 2000 small cap index was up 1.95% versus gains of 0.6% and 0.3%
for the large-cap S&P 500 and tech-oriented Nasdagq Composite, respectively.

However, from the 22/2/07 market peak through to 31/03/07, larger-cap companies provided an edge; one-year results ended 31/3/07 also
favoured larger companies as the S&P 500 returned 11.8% versus 5.9% for the Russell 2000. In contrast, the Russell 2000 led the S&P 500
for both the three- and five-year periods ended 31/3/07. Within the small-cap universe, small-cap growth outperformed small-cap value with
the Russell 2000 Growth index up 2.5% versus a gain of 1.5% for the Russell 2000 Value index for the quarter. One, three and five-year
results ended 31/3/07, however, still strongly favoured the small-cap value index.

The current small-cap cycle (March 2000 to current) is the longest in the Russell 2000's 28 year history, surpassing the period from late 1989
through to May 1996 (6.6 years) and the June 1983 through to August 1987 period (4.2 years).

Fund Review

The Royce US Small Cap fund posted impressive first-quarter results, up 3.88% versus a 1.95% gain for its benchmark, the Russell 2000
index. In addition to outperforming the Russell 2000 for the first quarter of 2007, the fund has also outperformed it since inception (6/11/02
- 31/3/07).

First quarter performance was positive in six of the fund’s nine sectors. Strong performances came from the technology, industrial products,
and industrial services sectors with technology, semiconductors and equipment, and telecommunications the largest contributors to
performance.

Within the industrial products sector, metal fabrication and distribution, and specialty chemicals and materials were the best performing
industries, and within industrial services, food and tobacco processors, and transportation and logistics had the largest positive impact.

Outlook

Looking ahead, the manager believes that the fund will see similar market action to first quarter 2007 - alternating market leadership with
large and small-cap results closely resembling each other - as well as the potential for a more pronounced market correction in which quality-
oriented companies will emerge as leaders.

Royce & Associates, LLC
April 2007

Performance Figure Source: S&P Micropal. NAV to NAV, gross income reinvested, and net of annual management charges.
Please note that past performance is no guide to future returns and is not an indication of future performance.
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Important Information

Rolling 12 Month Performance 31.03.06 31.03.05 31.03.04 31.03.03 31.03.02 5 Years Since
to End of Last Quarter 31.03.07 31.03.06 31.03.05 31.03.04 31.03.03 Launch*
Russell 2000 5.91% 25.85% 5.41% 63.83% - - 115.00%
Royce US Small Cap

Equity Fund 5.55% 25.80% 5.29% 99.19% - - 191.02%

*Launch 08.11.02

Commentary and sources for figures supplied by: Royce & Associates, LLC
Performance figure source: S&P Micropal. NAV to NAV, gross income reinvested, and net of annual management charges.

Please note that past performance is no guide to future returns and is not an indication of future performance.

The Royce US Small Cap Equity Fund is a sub-fund of Legg Mason Global Funds plc, an umbrella fund established as an open-ended
investment company with variable capital incorporated with limited liability under the laws of Ireland. It qualifies, and is authorised in Ireland
by the Financial Regulator as an undertaking for collective investment in transferable securities and is a section 264 Scheme as recognised by
the FSA. Please note that past performance is no guide to future returns and is not an indication of future performance. This document does
not constitute an invitation to invest. You should be aware that stock market investments should normally be regarded as longer term
investments and that they may not be suitable to everyone. Fluctuations in exchange rates can affect the value of the Fund and the income
from it. Individual securities mentioned are intended as examples of portfolio holdings and are not intended as buy or sell recommendations.
This Fund may select fewer equities in which to invest. This concentration carries more risk than funds investing in a larger number of
companies. This Fund may acquire shares in companies with relatively small market capitalisations and may involve a higher degree of risk.
This Fund is offered solely to non-US investors under the terms and conditions of the Fund’s current prospectus - please refer to the Simplified
Prospectus and Prospectus documentation, which describe the full risk factors associated with this Fund. This information has been prepared
from sources believed reliable but is not guaranteed by Legg Mason Investments and is not a complete summary or statement of all available,
nor is it considered an offer to buy or sell any securities that may be referred to. Opinions expressed are subject to change without notice
and do not take into account the particular investment objectives, financial situation or needs of individual investors. Source for performance
figures — S&P micropal, NAV to NAV with net income reinvested without initial charges but reflecting annual management fees, based in US
dollars for class A shares.

Issued and approved by Legg Mason Investments (Europe) Limited, registered office 75 King William Street, London, EC4N 7BE. Registered
in England and Wales, Company No. 1732037. Authorised and regulated by the Financial Services Authority. Client Services 0207 070 7400.

THIS IS FOR USE BY AUTHORISED FINANCIAL INTERMEDIARIES AND IS NOT FOR USE BY PRIVATE INVESTORS.
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Batterymarch European Equity Fund

Market Review

Despite being caught up in the sharp declines suffered by global equities at the end of February, European markets performed well over the
first quarter. The MSCI Europe Index rose by 2.45% in euro terms, as economic growth signals and corporate earnings results continued to
provide support to the region’s equity markets.

Economic data in the important German economy remained encouraging, for example, with good news on employment and rising investor
sentiment being reported in the monthly surveys released by the Mannheim-based ZEW (Centre for European Economic Research). In addition,
as in other recent quarters, high levels of merger and acquisition (M&A) activity helped to drive markets upwards, with private equity finance
again playing a significant part.

Against the background of continued economic growth in the region, and continued strength among UK economic indicators, the Bank of England
(BOE) increased rates in January by 0.25% to 5.25% while the European Central Bank (ECB) also raised interest rates by 0.25% to 3.75% in
March. The move marked the third increase of that size since August 06 for the BOE and the seventh since December 2005 for the ECB.

In terms of sector performances within Europe’s equity markets, the leaders included the consumer discretionary, consumer staples sectors and
Industrials. The laggards included the telecommunication services, energy and information technology sectors.

Fund Review

The Batterymarch European Equity Fund rose by 2.61% in euro terms for the first quarter, underperforming its benchmark, the MSCI Europe
index, which recorded a euro increase of 2.95%.

An overweight position and positive stock selection in financials ex-banks was the strongest contributor to the fund’s returns, while other beneficial
influences included stock selection within the consumer staples sector. An overweight position in energy and an overweight stance in
telecommunication services, coupled with poor stock selection, proved detrimental to the Fund’s performance. Overall, sector allocation detracted
from performance and stock selection contributed positively.

Among individual holdings, an overweight position in Deutsche Bank, which underperformed the benchmark over the quarter, was among
the negative selections in the banks sector. Being underweight ABN Amro, currently a takeover target, also negatively impacted the fund. In
the information technology sector, a holding in Cap Gemini, which reported better-than-expected results and upbeat guidance, contributed
positively. In the consumer staples sector, meanwhile, a holding in Barry Callebaut, the Swiss chocolate manufacturer also helped the Fund’s
performance following strong results.

Key portfolio activity during the period included increasing the Fund’s weighting in healthcare while its exposure to banks was reduced. In
addition, an underweight position in telecoms was changed to an overweight one, but the Fund’s underweighting in energy was increased.

Outlook

De-equitisation, the trend of more equity being retired than issued through share buy-backs and cash acquisitions, continues to be a key market
theme. Supporting this trend is the continuing influx of private equity finance, coinciding with strong M&A activity. In addition, European equity
valuations are being supported by buoyant earnings and capital expenditure. With continuing profits and dividend growth, the Fund’s
investment manager believes that European equities continue to look attractively valued.

Interest rates have been rising and the market expects both the ECB and BOE to implement further increases this year. The Fund’s investment
manager believes, however, that economic growth and corporate earnings will be strong enough to withstand higher rates.

Batterymarch Financial Management, Inc.
April 2007

*S&P Micropal, NAV to NAV, gross income reinvested, and net of Annual Management Charge.
Please note, the benchmark changed from the FTSE World Europe ex UK to the MSCI Europe on the 1st November, 2006.
Past performance is no guide to future returns and is not an indication of future performance.
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